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IAbout inclusive language in the Spanish version of this report
The Central Bank of Argentina is committed to encouraging the use of a nordiscriminatory language that promotes the acceptance of
all gender identities. It should be noted that all those who have contributed to this report acknowledge that language influsces ideas,

feelings, ways of thinking, as well as principles and core values.

Therefore, efforts have been made to avoid sexist and binary language in this report.
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Executive Summary

In March, the BCRA recorded net purchases in theforeign exchange market for an amount of
uUsD1,372nj mmj po/ ! Evsj oh! Nbsdi -! CDSB! t ! jnallioh, sxanty eXplairethbyn! s f t f
foreign currency deposited by institutions with the BCRA, net payments of debt (principal and interest) byhte

National Government, and by a fall in the exchange rates of various reserve assets against the US dollar.

The world economy is struggling with the health and economic effects of a profound crisis caused by the
COVID19 pandemic, with consequences ontrade and capital flows at global and local levels. Over the last
few months, the BCRA has been implementing policy changes in the foreign exchange market in order to
promote a more efficient allocation of foreign currency. In this context, the BCRA purchaed in the forex
market from financial institutions and their clients USD208 million and USD1,164million (i.e., their net sales,
respectively). The National Treasury made purchases directly from the BCRA for USD36illion.

The real sector was a net seler of foreign currency for USD1,510n j mmj po/ ! Xj ui jolui jt! hsp
HsbjotlLdltfdups! xbt!uif!nbjo!ofu!tf mmf s!nilioh, eachinggpsf y!
record level in MarcH more than doubling the inflows recorded y.ay. , in a context of high international
agricultural commodity prices. In March 2020, the position of the sector had been clearly opposite, making

net commercial external debt payments.

Ui f!1 dzsfbm! Tfdups! fydmvej oh! Pj nwagaf netpurchaser ih tHesfirgx snarkek ! p o !
with a total of USD1,669million. The foreign currency thus purchased was mainly allocated to make
payments for imports of goods and services, and to pay financial debt.

dZzObuvsbm! Qf st pot L) n b egf US1¥5millicnp fos playntents dn!candp to bnamjresident
suppliers (with a drop of about USD108million, 24% y.o0.y., given the current COVHD9 pandemic), and for
saving purposes (USD59million, recording a drop of 36% against February).

dZJotujuvajupsl in!bd e bdth uesidests lahd nonresidentsl made net purchases for
USD96million in March.

The foreign exchange current account, which includes flows from net exports of goods and services, as well

as primary and secondary income, had a surplus olUSD1,392million. The surplus could be mainly explained
cz!uiflqgptjujwf!ofu! sf t mikanthgtalgoneactiéd e teles ig plarch,\dgsgte -
ofulqvsdibtft!gspn! diQsjnbsz! Jodpnf L) boe! dZTf swj df t LY

The foreign exchange financial accowo u ! p g ! Gij folbdx@pg dd m! Qs j wbuf I Tf d umnlleld! i be
in March, resulting basically from net settlements of financial debt for USD515million.

Ui flusbotbduj pot!dbssjfel!pvu!voefs!ui f ! ¢gipfsdfujphsold ffynd iebf
a deficit amounting to USD362million, mainly explained by the increase in liquid foreign assets of financial

jotujuvujpot! ! Hf of sbm! Fwildbn.bo hf ! Qptj uj po! gps! VTE472

The transactions carried out under the foreign exchange financialad d pvou! pg! ui f ! dZzZHf of sbm
ui f! CDSBLJ sf dpsef enilonh mdinty jexplained by get payimerst#financial debt.
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l. Introduction

This report analyses information on foreign exchange transactions made in March 2021 as gathered bythe
Exchange Transaction Reporting System administered by the BCRA. Additionally, it relies on information on

di bohft!jo!CDSB!t!Joufsobujpobm!Sftfswft!levflup!usbo
on behalf of the National Government, @ e! po! di bohft! jo! ui f! cbmbodf! pg!
accounts at the BCRA!

Data collected from institutions include information on every transaction conducted in the forex market by

natural or legal persons (including the sector to which they kelong, which agrees with the main business

activity reported to AFIP (Federal Administration of Public Revenues)), amounts traded, currency
denomination, and the reason for the foreign exchange transaction (heading) such as export or import of
goodsorserwj dft -! t bwj oh-! boe! gjobodj bm! mjbcjmjujft-1!Dbt!
Payments and International Investment Position Manual (BPM®6).

For further information on methodological aspects, the methodology used for compiling foreign exchange
market and foreign exchange balance statisticsisavailablei f s f ! po! CDSB! t ! xfctj uf

It should be noted that, effective on September 1, 209, the BCRA made new adjustments to the operation
of the forex market with considerable impact on the information analyzed in this report.

One of the most significant provisions sets out that the foreign exchange ticket shall take the form of an
affidavit and shall be signed by the requesting party, who swears that the data informed is true. The new
regulations also provide that any proceeds from the export of goods and services shall be exchanged in the
local market within given deadlines; any new finandal debts held abroad shall also be subject to a time frame.
Furthermore, a ceiling was set on purchases of foreign currency made by natural persons intended to buildup
foreign assets and for personal transfers (currently up to USD200/month). As to legal prsons, they shall be
previously authorized to purchase foreign currency for saving purposes.

Poluif!puifs!iboe-!gjobodjbm!jotujuvujpot!tibmm!sfryv
denominated in foreign currency in the seconday market, ii) pay debts to related institutions arising from the

import of goods due as of August 31, 2019 (where monthly payments exceed USD2nillion), iii) pay services

to related institutions, iv) early pay financial debts; and v) transfer profits and d/idends abroad.

The new Social Solidarity and Productive Reactivation Act lley de Solidaridad Social y Reactivacion
Productiva), published on the Official Gazette on December 23, 2019, established a tax (called Tax for an
Inclusive and Solidary Argentingd Impuesto Para una Argentina Inclusiva y Solidaria! dzZQBJ TLJ / ! Ui f !
on certain foreign exchange transactions, including saving in foreign currency or purchases of foreign
currency for traveling abroad, and amounts to 30%¢

Po!Bgqsjm! 41-13131! Dpnnvojdbujpo! dBL) 8112!tfu! pvu! of x
creditlinesinpesod voef s! Dpnnvoj dbuj po!lddatdesg thedfdex idrketifobpaying &lf e

types of foreign debt (principal and interest). t also determined that those who apply for access to the forex

market should submit an affidavit stating that they had neither sold any securities denominated in foreign

‘Dpnnvojdbujpo! dBL)} 4951-!'bt! bnfoefel
2To access the Social Solidarity and Productive Reactivation Actzlick here.
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https://www.bcra.gob.ar/Pdfs/PublicacionesEstadisticas/Metodologia-del-balance-cambiario.pdf
http://servicios.infoleg.gob.ar/infolegInternet/anexos/330000-334999/333564/ley27541.pdf

currency nor made any transfer in such denomination to foreign depositary institutionsduring the 30 days

before the date of application, and that they undertake not to make such transactions during the 30 calendar
days after the date of applicationl later extended to 90 days. Moreover, the reporting threshold for the
Advance Transactions Reporting Regime was reduced from USD2million to USD500thousand.®

Po! Nbz!39-13131!'uif!CDSB!cbtjdbmmz! ftubcmjtife-!voef
of the BCRA was required to access the forex market where they have no liquid foign assets available and

their foreign currency holdings in local financial institutions are insufficient to pay their foreign debts. In

addition, the Board of Directors decided that companies must request the prior authorization of the BCRA to

access the forex market for the payment of foreign commercial liabilities, if the stock of debt is lower than

that recorded as of January 1, 2020; and for the payment of principal of foreign loans, when the creditor is a

related counterparty of the debtor. During thefollowing weeks, this Communication has been gradually

reviewed to meet the specific commercial needs of different productive sectors. Amendments were
jouspevdfel!uispvhi!Dpnnvojdbujpot! diBL) 8153! boe! dZzBLJ ¢
issued on July 08, 2020%

By mid-September, the BCRA and the financial institutions have streamlined the control and monitoring
nfdibojtnt!gps!fotvsjoh!uibu!dmjfout!! gjobodjbm! boel
in foreign currency. They dso limitedco-px of st ! ! bddf tt! up! gvsdibtf! VT! epm
bttfut!)Dpnnvojdbujpo! dzBL) 8216*/

Moreover, the BCRA together with other National Government agencies has implemented measures to
promote a more efficient allocation of foreign currency. In this regard, while maintaining the current USD200

monthly quota for natural persons, the BCRA established that payments made in foreign currency with credit

or debit cards will count as part of the monthly quota since September 1, 2020. Thez will be no ceiling on
consumption with debit and/or credit cards. However, where monthly expenses exceed the USD200 quota,

they will count towards the quota of subsequent months. These measures also determined that the
beneficiaries under paragraph 4 ofDpnnvoj dbuj po! dZBLJ 7: 5: -1 bt!tvggmfnfo
No. 319/20 may not access the forex market to make foreign exchange transactions, sell securities settled

in foreign currency nor transfer them to foreign depositaries until they pay theirfinancing in full or during the

period in which they are entitled to reimburse their loans with no adjustments.

In turn, the Federal Administration of Public Revenues (AFIP) will collect a 35% contribution in advance of
income and personal property taxes from natural persons applying for foreign currency to build up foreign
assets, or pay their debit and/or credit card bills. The aim is to deter natural persons from applying for foreign
currency for saving and making payments on cards for foreign consumpgion abroad.

In addition, guidelines were established to enable private sector companies to refinance their foreign
liabilities, so that they be aligned to the new requirements for the smooth functioning of the forex market®

— —h
—_

SUp ! Dpnnv o clidkherg. po! dzBLJ 8112 - !

‘Up! Pui f !l ufyu! pgtlidkpbarenToadcesthey p g L HzBgJ! B p A b v b jclick heje. o dcadstlde 8 1 5 3 - !
ufyu'pg'DpnnVOJld;Ibher fpaoatcdsB th# teéktlobCan-nlv o j d b uj p aclickdi®dJ! 8 17 9 - !
SUp

GUp

s

T T,
o o
o o
— —

t! flufyu! pgdidRperenvoj dbuj po! dzBLJ) 8216 - !
t! flufyu! pgdidRperenvoj dbuj po! dzBL) 8217-!

— -
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In October, the BCRA estabdihed that, in addition to the requirements to access the forex market for paying

imports of goods pending import customs registration, the intervening institution must ensure that importers

have uploaded their affidavits to the Imports Monitoring Comprehersive System, stating that the goods
jngpsufel!ibwf!cffol!sfdpsefelbt! dzPVULY jo!bmm!dbtft! xi
import for consumption. ”

Since October 29, 2020 financial institutions shall, in addition to requesting theclient's affidavit, verify that
the information so provided matches the data available online at the BCRA to that effect.

Section Il of this report analyzes the result of foreign exchange transactions for March; data are broken down
by sector and by headng.®

Section Il deals with the Foreign Exchange Balance which comprises transactions carried out by the
institutions with their clients in the foreign exchange market and those carried out by the BCRA either on its
own account or on behalf of the National Government. It is worth noting that the Foreign Exchange Balance
is presented in an analytical format based on the Balance of Payments broken down by component and by
institutional sector. This information is published anew in 2020, allowing readers tofollow-up data (which
has taken again the form of an affidavit) by type of transaction. Howeverthe evolution of the historical series
shown here should be analyzed in light of the different forex regulations in force by period®

Section IV deals with the stock of international reserves by the end of the period and their evolution.
Finally, Section V deals with information on the amount traded in the foreign exchange market. This amount

stands for transactions made by institutions with their clients| both gross purchases and gross saled ,
transactions between institutions, and those carried out among institutions and the BCRA.

Il. Result by Sector in the Foreign Exchange Market

The world economy is struggling with the health and economic effects of a prdfound crisis caused by the
COVIDB19 pandemic, with consequences on trade and capital flows at global and local levels. Over the last
few months, the BCRA has been implementing policy changes in the foreign exchange market in order to

“Up! bddftt!uif!ufyu! pgdidRpberenvoj dbuj po! dzBL) 8249-!

8Toacdf t t ' ui flufyu! pg! Dglckherej dbuj po! dzZBL) 8262 - !

Tfdupst! xfsflhspvqgfe!joup; ! dDf ousbm! Cbol LJ>!dZJotuj uvuj gOiseeds! dzHf o f
boe! Hsbj ot LJ ! dZObuvsbm! Qf st pot L) !boe! dZJotujuvujpobm!Jowftupst! boe!
For identification purposes, each sector is defined as follows:dzHf of s b m! Hgtamdssfoo thé sowdllimmf e! dzQvcmj d! Tf «
embraces transactions made by the National Treasurydirectly through its account in foreign currency held with the BCRAJZPj mt f f et ! bo
Hs bjdiQfLBm! Tf dups! fydmvej ohllmRjemtt fl fue tf!! pperdmipsch jodht! Wf dupst ;! dzPj mLI ! dzG|
Mf bui fs! Joevt usjofht! lJ-oledz@sq fou-j lo®V cddmjetvitjus z LJ- ! dzDi f n-MelabioMiner8l Produdtss | b o e !
) Df nfou-! Df sbnjdt! boe! Puifst*L)-"! dDpnnpo! Nfubmt! boe! ui fjs! Bbovghbd
NbovgbduvsjohdiFinbdusuyusdsj utzlJ)!Hf of sbuj po-! Usbotgpsu-! Ejtusjcvujpo*lL

dZDpnnf sdf L>! dzZUsbot gpsullJ ! dDpnnvojdbujpotL>! diNjojohL)>! dzBhsjdvmuyv
Ufdi opmphzLlzlldzHdFospepbjonfould boe! dzUpv d7Gj obbdgbmBtibpehg@pbfijhbo! Fye
jodmveft!uif!tfdzpevsbmb®@deb@fotf pIlorhm! obuvsbm! gf s t-Gjooth oxd jub n!oQsujiwhb u ff!

anddZJwjtuvuj pobm! Jowfotdunpvsetf!tblodz) oPtuvi fFksadd LI bt ! x-Emonb bdd | binf Qs f whdpgTuddhp
vyUi f! Df ous b m! Cumovibdratgbbarj aontging éifferent statistical series of the Foreign Exchange Market (to access

statistical series, click here), together with an annex broken down by sector and main headings (to access the statistical Annex of the

foreign exchange balanceclick here* / ! Jo! beej uj po-!uif! diNbjo! ejggfsfodft! cfuxffol ui
cbmbodf L) bhere. Thewebultsnirbtiisnséction are broken down by the main sectors trading in the forex market in order to set

net purchasers apart from net sellers.
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promote a more efficient allocation of foreign currency. In this context, the BCRA purchased in the forex
market from financial institutions and their clients USD208 million and USD1,164million (i.e., their net sales,

respectively). The National Treasury made purchases direcil from the BCRA for USD365million (see Table
11.1)11

Table 1.1 Foreign Exchange Market
Result by Sector
Equivalent in million dollars

Result by Sector of the Foreign Exchange
yMarket with Instituti%ns ’ Jan-21 e Mar-21

BCRA -159 -633 -1.372

National Treasury - - -
Institutions -29 1 208
Institutions’ Clients (1 +2 + 3) 188 632 1.164
1. Non-Financial Private Sector 280 990 1.240
Qilseeds and Grains 2.045 2.121 3.179
Real Sector Excluding Oilseeds and Grains -1.463 -959 -1.669
Natural Persons -277 -157| -175
Institutional Investors and Others -26 -14 -96
2. General Government -79 -303 -66
3. Institutions (Own Transactions) -13 -55 -10
| National Treasury Directly with the BCRA | = | -456| -365|

Note: (+) Net sales; (-) Net purchases

The following table is intended to analyze the purchases and sales carried out through institutions in the
gpsfy!nbsl fu/! Gps! sfbefst!!dpowfojfodf-!fbdi!tfdups!
bssbohfe!jo!ipsj{poubm!sfbej ohll agidofmedby theinstituiomsetd theb d i ! i
BCRA is displayed vertically. The result of forex transactions in pesos and in foreign currency may be set

apart from the result of self-to-self international transfers (transfers of foreign currency from abroad in

March). (See Table I1.2)}?

1 Transactions in the forex market are reported according to their settlement date, except for the purchase and sale of securities payable
in foreign currency.

12 Although selfto-self international transfers are not precisely forex transactions, they are recorded in forex stistics. They involve a
transfer of foreign currency from abroad to a local account opened in foreign currency and/or a debit of funds deposited locdly for their
transfer abroad. Inflows are recorded under the transfer heading (positive sign). In additin, there is a second record where the same
amount is entered under a negative sign for the crediting of funds. Contrariwise, a payment abroad from a local account in fieign
currency is recorded under the payment heading with a negative sign, and the debifrom the account, under a positive sign.
Consequently, the total result of selfto-self international transfers in the forex market is neutral.
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Table I1.1.2 Foreign Exchange Market
Resultof Jot uj uvuj pot! ! Usbotbdujpot! xjui!Dmjfout/! Nbsdi!:
Equivalent in million dollars

Traveland | o mainin Debt, FDI
Passenger . 9 . Foreign Assets - Net Self-to-Self L
. . Services and | Foreign Assets - . . Portfolio, and
Sector/Main Headings Goods Transport, and Foreign International Total
Other Current Banknotes Other
Other Expenses Currency Transfers .
P Transfers Transactions
Paid with Cards
Non-Financial Private Sector 2.086 -136 -293 44 209 -343 -326 1.240
Oilseeds and Grains 3.176 0 EI‘ -1 1 1 5 3.179
Real Sector Excluding Oilseeds and Grains -1.032 -18 -348, 49 18] -47| -290| -1.669
Natural Persons -9| -108 25 -59 179) -195 =7 =175
Institutional Investors and Others -49 -9 30 54 1n -100| -34) -96/
General Government -86 0 -75 115 -2 7 -26 -66
Institutions (Own T ions) -2 -1 -9 0 0 0 1 -10
Institutions’ Result with Clients 1.999 -137 —376\ 159 207 -336 -351 1.164
|Result for Forex Transactions | 2.001] -137] -470 159 8| o] -398] 1.164|
|Resu|t for Self-to-Self International Transferi —3\ 0\ 94 0 1 §8| -336| 47| O|

Note: (+) Net sales; (-) Net purchases

Cbtfel!poltuifl!dibsu!bcpwf-luif!lgpmmpxjoh!tfdupst!!gfs

dzPj mt f fet! boe! Hsbjot LI xbt! uif! nbjo! ofu! tfmmfs! pg! gp
recorded netinflows for USD3,179n j mmj po! gps! wj suvbmmz! bmm! dpodfqut!jo
net of payments for imports), which is reasonable enough as it proves to be the main exporting sector in the
fdpopnz/!'"Jo! b! dpoufyu! pg!ijhi!joufsobujpobm! bhsj dvmi
collection of exports reached record levels in March, doubling the amount recoréd y.o.y.

Jo! Nbsdi -!tuif!dzPj mtffet! boe! Hs b milionabovef FOB gxmoftstedtijmateg mp x t
gps!dvtupnt! wbmvbujpo!gqvsqgptft-!xijdi!nfbot!bo!jodsf
further information, see Section 111.1.1).

Ui fldzsfbm! Tfdups!fydmvejoh!Pjmtffet!boe! Hsbj ot LJ ! po!
with a total of USD1,669million. These purchases were mainly used to make payments for imports of goods
and services, and to pay financial debt (for further information, see Sections Ill.1.1 and 111.1.2).

dZzObuvsbm! Qf st pot L) nbef ! ofmillom basichlly bot niaking payrehtsngn oands farT E 2 8 6
purchases from non-resident suppliers (USD108million, recording a drop of 24%y.0.y., given the current
border restrictions), and for saving purposes (USD59nillion, recording a drop of 36% against February).
Furthermore, they transferred USD179million from their own accounts abroad, credited in local accounts in
foreign currency) dZFté-imfgmg! Jouf sobuj pobm! UsbotgfstLX¥<!ibwjoh!Db!

dZJotujuvuj pobm! Jowftupst! boe! Pui m#lionLIhis $edtgr camprisds o f u !
investment funds, pensions funds, hedge funds, insurance companiesand other legal persons not included

in the previous classificationsl both residents and non-residents.

Jo! uvso-! ui f!l dzHf of sbm! Hpwf sonfould nbef! ofu! qvsdi bt~
institutions for USD66 million, mainly for the payment of goods.

Finally, financial institutions used their own funds (USD10million) to pay interest of financial debt.
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lll. Foreign Exchange Balance

The Foreign Exchange Balance comprises transactions carried out by institutions with their clients irthe
foreign exchange market (included in Section Il) and those carried out by the BCRAeither on its own account
or on behalf of the National Government. It is worth noting that the Foreign Exchange Balance is presented
in an analytical format based on the Balance of Payments broken down by component and by institutional
sector.

[11.1 Current Account

Current account transactions recorded in the foreign exchange balance showed a surplus of
USD1,392million in March (see Table I11.1.1).

Table 111.1.1. Foreign Exchange Balance
Foreign Exchange Current Account
Equivalent in million dollars

Date Mar-20 | Apr-20 | May-20 | Jun-20 | Jul-20 | Aug-20 | Sep-20 | Oct-20 | Nov-20 | Dec-20 | Jan-21 | Feb-21 | Mar-21
Exchange Current Account 83 -155 -322 1.562 555 -462 =601 -495 -340 406 417 751 1.392
Goods 709 202 316 1.955 1.057 366 7 44 450 927 1.051 1.445 1.999
Services -1 -85 -16 -70 -134 -229 -278 -286 =201 -188 -187 -216 -280
Primary Income -609 -372 -635 -328 -404 -570 -334 -254 -584 -350 -457 -484 -336
Secondary Income -5 9 13 5 35 28 5 1 -5 17 10 7 10
111.1.1 Goods

Cspbemz-!"uif! dHppet LNl tfdujpo! pg!uif!gpsfjho! fydibohi
currency through the foreign exchangemarketb s j t j oh! gspn! dzZdpmmf duj pot! po! fyc
gps!jngpsut! pg! hppetL)d bt!dmjfout!jogpsnfeluifjs!gjob

Jo! Nbsdi -!Tusbotgfst!gps!dHppet L) po!uifl!lgpsfjho!fydib
net inflows for USD1,999million, resulting from collections on exports for USD6,509million and payments of
imports for USD4,510million (see Chart 111.1.1.1).

13 Since the obligation to enter the proceeds from the export of goods into the country and to exchange them in the forex marketvas
sfnpwfe-!boe!lqgqsjps!up!Pdupcfs!312:!1t!sfhvmbupsz!di bohfingalltheirf ! sf bn
collections on exports into the local market and keeping a part of such amount in accounts held abroad to pay their foreignibilities,

including imports (thereby reducing transaction costs). On the other hand, once it was possible to transér, once again, funds to own
bddpvout!ifme! bcspbe-!boe!vqg!up! Pdupcfs! 312:-!jngpsufst! tandbosuf el!
to fund their accounts abroad for future payments of imports (this led to less administrative burden when compared to reporting if they
xfsflgbzjoh! jngpsut*/ ! Uiftf!uxp!gbdupst! bggfdufel!l uif! hsptch! gmpxt
reinstated the obligation to exchange the proceeds from the export of goods and services and to render foreign exchange tickets as

affidavits, as well as the limits on the purchase of foreign assets made by residents.
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Chart Il1.1.1.1 Foreign Exchange Balance
Transfers for Goods
Equivalent in million dollars
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Ui f!l dzPj mtffet!boe! Hsbjot L) tfdups!sfdpsefelgpsfjho!dyv
the forex market for USD3,379million, up 177% y.o.y., reaching a peak record for March. The sector's exports

of goods were about USD2,800million, some USD600million below collections, which means an increase in

ui fltfdups!t!dpnnfsdj bm! ef cut !fimdnhding of expoots) thegesgutroppsitew b o d f
situation of March 2020.

In turn, Affidavits of Sales Abroad (Declaraciones Jurads de Ventas al Exterior, DJVES) as reported by the
Ministry of Agriculture and Fisheries (which determine withholding payments on exports) recorded a 35%
drop against February, and a 40% y.o.y. increase. In the first quarter of 2021, DJVESs increased maitean
300% y.0.y., in a context of high prices for export products.
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Chart I11.1.1.2 Foreign Exchange Balance
Dpmmf duj po! po! Fygpsut! pg! Hppet! gspn! ui f
Equivalent in million dollars
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In March, the local trade of the main grainswent down compared to previous harvest seasons, showing,
however, an accelerated trend against February. By the end of March, 4@illion tons of soybean from the
19/20 harvest season were traded (about 86% of the estimated harvest) against 4@million recorded in the
18/19 harvest season (about 86% of the estimated harvest). In addition, 13nillion tons from the 20/21
harvest season were traded, with a slowdown in the local trade against the previous harvest season, going
down from 39% to 29% of the estimated harvest. Corn ended March with local trades amounting to 39million
from the 19/20 harvest season, a similar level to that observed for the previous harvest season. As for the
20/21 harvest season, the rate of trade stands at 59% against 58% of the 19/2Marvest season at the same
date. In turn, local purchases of wheat made in March for the 20/21 harvest season were 100% equal to the
df sf bm! t! fyqp smiliontdns),justthe safe as in thel 19/20 harvest season for March.

In turn, inflows from the collections on exports of goods from the remaining sectors totaled USD3,129million,

an amount 23% higher than that of February, and 24% higher than that of March 2020. When breaking down
information by sector, 64% of these inflows were concentratedj o! ui f ! dZzGppe-! Cf wf sbhf
dZBvupnpcjmf! JoevtuszLJ ! dZ2Pj mLJ ! diNj oj ohLJ ! boe! dzBhsj dv

1.1.1.3).
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Chart 111.1.1.3 Foreign Exchange Balance
Dpmmf duj po! po! Fygpsut ! pg!SeqopkEx¢tiudgddzPj mt f f
Equivalent in million dollars

= MAR-20 : USD 2523 million

MAR-21 : USD 3129 million
[==]
a3
| - B EE s oss L

307

Food, Automobile oil Agrlcunure Chemical, Mining Common  Commerce Textile and Machmery Remaining
Beverages Industry and Other  Rubberand Metals and Leather Sectors
and Tebacce Primary Plastic their Industries Equwpmem
Activities  Industries Manufacture

In March, payments of imports of goods through the forex market totaled USD4,510million, up 49% y.o.y. In
turn, FOB imports estimates were about USD500million above the amount of payments, totaling around
USD5,000million, which would imply an increase in commercial debt due to imports of goods and/or a
reduction of assets abroad.

As regards imports of goods, 74% of payments were deferred, 12% were advance payments, and the other
14% were sight payments h March (see Chart 111.1.1.4).

Chart Il1.1.1.4 Foreign Exchange Balance
Evolution of Payments for Imports of Goods by Type of Payment
Equivalent in million dollars
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Chart 111.1.1.5 Foreign Exchange Balance

Payments for Imports of Goods by Sector
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*Note: it includes Oil, Electricity and Gas Sectors

[11.1.2 Services, Primary and Secondary Income

Ui f1 dZTf swj dft L) bddpvou! miflichmMarchemainly exglajmeddy netloyflpws¥WamE 3 9 1
dZ2Gsfj hiu! boe! Jotvsbodf L) boe! dZUsbwf m! boe! Qbtt Wwhichf s! U:
amounted to USD333million and USD137million, respectively. These transactions were partially offset by

of ul!'jogmpxt! gspn! dzCvtjoftt-! Qspgf tmiliop@de@hat ld.&2.1Uf di oj d

Given the travel restrictions under he COVID19 pandemic that continue until present day, the net deficit of

ui f! dZUsbwf m! boe! Qbttf ohfs! Usbotqgpsu-!boe! Puifs! Fyqf
levels. This behavior is in line with the information published in the last interndonal tourism survey. It is

worth pointing out that the transfers made to international credit card issuers include purchases made either

during travels abroad or those made on a remote basis. In turn, inflows also include nowresident remote
purchases made with cards from Argentine suppliers®

It should be noted that the regulatory changes introduced in September 2019 have a direct impact on the

gj hvsft! tipxo!jo!uif! dZTfswjdftL)}@ bddpvou-! nbjomz! evf
procf f et! gspn!uifjstdpmmfdujpot!joupluifl!dpvousz-!boe!
pcmj hbujpo!up!sfdpseluiptf!tbmft! boel l ffqgluif!dmjfol
made. Prior to September, alargeparpg! ui jt'uzqgf ! pg!jogmpx! xbt!sfqgpsuf e!

“Ui fl dZFof shzL) tfdups!jodmveft!dpngbojft!cfmpohjoh!up!uif! dzPj mLJ ! c
15 To access the latest technical report on International Tourism Statistics, click here.
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accounts held abroad (included in the Foreign Exchange Financial Account) and clients could even choose
not to include a description of the type of transaction made.

Chart 111.1.2.1 Foreign Exchange Balance
Net Inflows from Services
Equivalent in million dollars
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Primary income transactions recorded net outflows amounting to USD336million in March, mainly due to

oful gbznfout! pg! dJoufsftul) ! xifsfbt! op!usbotgfst! pg
requirement to obtain prior authorization from the BCRA for these transactions since October 2019). As

regards gross payments of interest, USD13& j mmj po! xf sf !l nbef ! cz! ui f! dZHf of sb
and USD194million by the private sector.

Finally, secondary income transactions recorded net iflows for USD10 million.

[11.2 Capital Account

In March, the capital account of the foreign exchange balance recorded net inflows for USD14nillion.

[11.3 Foreign Exchange Financial Account

In March, net outflows for the foreign exchange financialaccount totaled USD1,028million. This result was
fygmbjofe! cz! b! &ff gpjbdjdy !b mbd Qe j vb WiQ!pmdnfj pwpP s LJ'j )oV Tub 6f2!8 dzG

(USD362n j mmj po*! boe! jo! ui f ! dzQv c mjmilibn}, fvidch ywese! partty effsat bytthe CD S B |
tvsgmvt! sfdpsefel!jo! dzP umilibny (se@Table W3 byt gf st LI ) VTE214

BUi f! dz2Pui fs! Of u! Usbotgfst L) bddpvou! pg! ui f! gpsf jiahirapadt gnthe Ibvelbfithe c b mb o ¢
BCRA's international reserves although they are not foreign exchange transactions or direct inflows/outflows of the BCRA or the
National Government.
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Table I11.3.1. Foreign Exchange Balance
Foreign Exchange Financial Account
Equivalent in million dollars

Date Mar-20 | Apr-20 | May-20 | Jun-20 Jul-20 | Aug-20 | Sep-20 | Oct-20 | Nov-20 | Dec-20 | Jan-21 Feb-21 Mar-21

Foreign Exchange Capital and Financial Account -1.092 =74 -581 -1.235 -1.137 -453 -952 -1.302 -1.048 -53 -516 -365 -1.028
Financial sector -788 613 866 -1.132 -382 362 201 372 N -1.422 298 219 -362
Non-Financial Private Sector -318 -348 -803 -901 -1.225 -1.151 -1.008 -687 -583 -281 -366 -368 -517
Public Sector and BCRA -292 64 59 647 -78 24 -208 -202 -206 946 -653 -373 -253
Other Net Movements 306 -404 704 151 549 312 154 -785 12 704 205 158 103

I11.3.1. Foreign Exchange Financial Account of the Non -Financial Private Sector

Ui flgjobodj bm! b@jdplvodij'! pg!' Qs jf WaDfploT f d umplienlid Marche reshbilting f g j d |
basically from net settlements of financial debt for USD515million.

Table 111.3.1.1. Foreign Exchange Balance
Foreign Exchange Financial Account of the Non-Financial Private Sector
Equivalent in million dollars

Date Mar-20 | Apr-20 | May-20 | Jun-20 Jul-20 Aug-20 | Sep-20 0Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21
Foreign Exchange Financial Account -318 =348 -803 =901 -1.225 -1.151 -1.098 -687 -583 =281 =366 -368 =517
Non-Residents’ Direct Investments 103 165 81 62 59 68 60 54 63 84 n 58 65
Non-Residents’ Portfolio Investments 5 2 3 7 12 2 3 -4 1 -1 -5 1 3
Financial Loans and Credit Lines -316 -519 -628 -400 -589 -489 -51 -426 -439 -280 -338 -364 -515
Loans frem Other International Organizations and Othe -79 188 -35 30 22 14 -80 -58 -54 -5 2 7 21
Buildup of Foreign Assets by the Non-Financial Private|  -110 -183 377 -529 -452 -571 -434 201 -1 89 -98 -2 253
Self-to-Self International Transfers 77 0 154 -69 -278 -175 -136 -52 -44 -166 2 -68 -343
Purchase and Sale of Securities 0 0 ] -1 0 ] 0 0 0 A1 0 0 0

The buildup of foreign assets by nonfinancial private sector residents brought about net inflows amounting

to USD253million: USD209million in net transfers from abroad (mainly credited to local accounts in foreign
dvssf odaSelflnidrfatiogal Ts bot gf st LJ- ! xjui ! b! of vusbm! s inilionimu! j o!
net sales.

This outcome reflects net sales for USD103million made by legal persons and others, partially offset by net
purchases for USD59n j mmj po! nbef ! ¢ z! dzChat M.8.bIpn! Qf st pot LI )t f f!
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Chart 111.3.1.1 Foreign Exchange Balance
Net Purchases of Banknotes by Sector
Equivalent in million dollars
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(-30%) ,and sold USD10million. These transactions were made in the context of the regulatory changes
introducedinmid-Tf quf ncf s! 3131-!bt!voefs! Dpnnvojdbujpo! dz2BLJ 8
nfdibojtnt! gps! fotvsjoh! uibu! dmjf out é&ligibdejtoodpen dgvibgsm! b o e
accounts in foreign currency; as well as limitstocop x of st ! ' bddf tt!up! qgvsdibtf! gps
vg! gpsfjho!bttfut*-!boe! Dpnnvojdbujpo! dzZBL)N 8217! )ftub
on credit or debit cards will count as part of the USD200 monthly quota per person, and that beneficiaries
voefs! gbsbhsbqgi! 5! pg! Dpnnvojdbujpo! dBLY) 7:5:-!Dbt! tvg
may not access the forex market until benefits are over)’

17 As from September 16, 2020, the Federal Administration of Public Revenue$AFIP) will collect a 35% contribution in advance of
income and personal property taxes from natural persons applying for foreign currency to build up foreign assets, or pay theidebit
and/or credit card bills (General Resolution 4815/2020).
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Chart 111.3.1.2 Foreign Exchange Balance
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Equivalent in million dollars
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In terms of traders, 336,000 individuals purchased banknotes (about 174,000 less than in February), while
sellers amounted to about 50,000 with per capita purchases and sales for USD189 and USDZ203,
respectively (see Chart 111.3.1.3).

Chart 111.3.1.3 Foreign Exchange Balance
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In turn, as it has already been mentioned, in March, this sector made net transfers frontheir own accounts

abroad (USD209nj mmj po* ! up! ui f! dGfmom!pdf d b puspld dPJWTERIF:uvUu]j pob

(USD1lnj mmj po*-! boe! up! dZ-Olny wmenh mo Qf s Up d tulidf ) MODEZF G :p g!

dzo &

credited in local accountsinfp s f j ho! dv ste-Tfomg! J darff sngbuj pobm! Usbot gf st

on foreign exchange transactions.

Qsjps!up! Pdupcfs!?! 312: -1blgbsu! pg!uif!gvoet!usbotgfss

pay their foreign liabilities through such accounts, whether commercial or financial, such as payments for
imports of goods and services, primary income, debt securities or loans. Based on the regulatory changes

jouspevdfel!l!cz! Dpnnvoj dbuj po! dZzBLJ 7 8 8nkfers tqthesr dwin becourtts! ¢ z ! m

abroad now require the prior authorization of the BCRA.

Net payments of financial debts, including loans of international organizations, totaled USD39illion in
March, out of which USD64million stood for net settlements paid to local institutions, and USD333million

for net payments of other financial debt in foreign currency (see Chart 111.3.1.48 19

Chart 111.3.1.4 Foreign Exchange Balance
Non-Financial Private Sector. Financial Debt
Equivalent in million dollars
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Note: Local financial debt excludes the purchases of foreign currency to pay card bills for expenses incurred abroad.

18 Net payments exclude purchases of foreign currency to pay card bills for expenses incurred abroad for an amount of USD9illion;
they do not imply a net demand in the whole system, made up by the institutions and the BCRA. Instead, they were calculatedder the

hf bej oh! dZUsbwf m-!boe! Puifs!Fyqfotft! Qbje!xjui!Dbset L) bu!uif!ujnf!
©“Bt! gspn! Tfqufncfs! 27-13131-!uispvhi! Dpnnvojdbujpo! dBL) 8217-"!uif

successfully carried out by the NationalState. In symphony with this measure, the BCRA set out guidelines for private sector companies
to refinance their foreign financial debts or local debt securities in foreign currency, so that they may be aligned to theew requirements,

thus ensuring the smooth functioning of the forex market.
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Investments made by non-residents recorded net inflows for USD65million (see Chart 111.3.1.5), basically
bddpvoufe! gps! cz! ejsfdu! jowftunfout/ ! Uif! dzPj mLI tfdu
direct investment inflows, totaling USD20million.

Chart 111.3.1.5 Foreign Exchange Balance
Non-Sftjefout!!Ejsfdu! Jowftunfout
Equivalent in million dollars
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Finally, due to the regulatory changes implemented that limited the transactions carried out by institutions
with their own funds, foreign currency flows from transactions carried out with securities in the secondary
market posted no movements.?°

[11.3.2. Foreign Exchange Financial Account of the Financial Sector

In March, the transactions carried out under the foreign exchange financiab dd pvou! pg! ui f ! dZzGj o
ran up a deficit of USD362million. This outcome is mainly explained by an increase in liquid foreign assets
pg! gjobodjbm!jotujuvujpot! ! Hnilioh2bm! Fydi bohf ! Qptj uj po

Gjobodj bm! j ot uj uvge Pgsition armothfed tb £BDH,698M|lln d the end of March, up
USD361million against February. This may be explained by a rise in the stock of foreign currency amounting
to USD791million, partially offset by a fall in the stock of banknotes (see Chartlll.3.2.1) that amounted to
USD3,391million by the end of the month. This stock accounted for 60% of the total General Exchange
Position, and it is basically allocated by institutions to cover local foreign currency deposit transactions and
foreign exchange market needs.

201n the forex market, transactions are entered on behalf of financial institutions. The net effect of these transactions hasas counterpart,
non-financial private sector residents or nonresidents. Therefore, they ae included in the foreign exchange financial account of the non

financial private sector.

22Ui f!' Hf of sbm! Fydi bohf! Qptjujpo!jt!efgjofe!joluif!Boofy!up!Dpnnvoj
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Chart 111.3.2.1 Foreign Exchange Balance
Jotujuvujpot! ! Hf of sbm! Fydi bohf! Qptjuj po
Equivalent in million dollars

On another note, the ensemble of financial institutions ended March with a forward short position in foreign

currency of USD710million, recording a rise of USD99million against the end of February. They purchased

USD106 million in regulated markets and sold USD205 million to their clients directly (Forwards) over the
month (see Chart 111.3.2.2).

Foreign-capitalj ot uj uvuj pot! ! of u! t roiliioh,tahndbhosp of matidna-capital InSKtlitiBnS 6
totaled USD25million, ending March with net short positions of USD398million and USD312million,
respectively (see Chart 111.3.2.3).

Chart 111.3.2.2 Forward Market Chart 111.3.2.3 Forward Market
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The volume traded in orward markets totaled USD10,517million in March (see Chart 111.3.2.4); in other words,
around USD478million daily on average. The total volume traded increased 2% against February and 37%
year-on-year. Transactions carried out in the Mercado a Término @ Rosario (ROFEX) continued to stand out,
with an 88% share in the total volume traded in the forward market?

22 The chart includes the total volume traded in the ROFEX, theransactions arranged by institutions in the Electronic Securities and
Foreign Currency Trading Market (MAE), and with Forwards. This information comes from the Forward Transactions Reporting Schme
) Dpnnvojdbujpo! dBL) 52: 7-1! bt lelisite$ of dAE@ridROFEE.! gpt uj oht ! po! ui f ! x
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