Transactions in the Foreign
Exchange Market and the Exchange
Balance
Overview
Foreign Exchange Transactions and Exchange Balance in February 2018
 In February 2018, the Central Bank of Argentina directly bought US$ 5 billion from the National
Treasury and sold US$ 293 million to the market. This latter amount, added to the sales of institutions
for US$ 115 million and the remaining entities of the public sector for US$ 55 million were purchased
by private sector clients through the Foreign Exchange (Forex) Market.
 The volume traded reached a total of US$ 43.19 billion (equivalent to a daily average of US$ 2.4
billion), down 17% against the amount recorded in January but up 50% in year-on-year terms. This
change resulted from the transactions made between authorized institutions, and between such
institutions and their clients.
 Current account transactions in the exchange balance evidenced a deficit of US$ 964 million, resulting
mainly from net outflows for the “Services” and “Primary Income” accounts for US$ 1.27 billion and
US$ 146 million, respectively. In turn, these movements were partially offset by net inflows from the
“Goods” account for US$ 436 million and the “Secondary Income” account for US$ 18 million; this
surplus in the “Goods” account was due to collections on exports for US$ 3.83 billion (up 5% y.o.y.)
and payment for imports for US$ 3.39 billion (figure similar to that of February 2017).
 The capital and financial account pertaining to the “Non-Financial Private Sector” (SPNF) recorded
net outflows for US$ 215 million, thus exhibiting a drop of US$ 660 million against the figures
recorded in the same month of 2017. The main reason behind this change was the rise in inflows for the
purchase and sale transactions made by institutions with securities in the secondary market for US$
647 million and the drop of outflows due to the purchase of foreign assets for US$ 521 million (heading
that recorded the lowest level of net outflow in the last eight months).
 The capital and financial account transactions of the “Financial Sector” resulted in a deficit of US$
936 million, mainly explained by an increase in liquid external assets of entities making up the
Exchange Position (PGC) for US$ 447 million, the use of funds for the primary market underwriting of
securities for US$ 442 million and the payment of financial loans and debt securities for US$ 47
million.
 The foreign exchange capital and financial account of the “Public Sector and the BCRA” evidenced a
surplus of US$ 580 million, mainly due to inflows in foreign currency of the National Treasury because
of the issue of Bonds of Argentina due 2019 (denominated in pesos) for US$ 744 million.
 As a result of these transactions, international reserves held by the BCRA went down US$ 515 million
over the month, closing February with a stock of US$ 61.51 billion.
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I. Transactions in the Foreign Exchange Market1
In February 2018, the BCRA made direct purchases from the National Treasury for a total of US$ 5 billion and
sold US$ 293 million in the market. In turn, this latter amount, added to the sales of institutions for US$ 115
million, and the remaining entities of the public sector for US$ 55 million, were purchased by clients from the
private sector through the foreign exchange market (see Chart I.1)

Explanatory Notes
Pursuant to Communication “A” 6244, as from July 1st, 2017, new provisions entered into force to regulate
the foreign exchange market, and among the changes made, such provisions established that the information
of reasons (headings) for the transaction was no longer a sworn statement but it was only required for
statistical purposes. This circumstance limits the historical comparison of series by heading.
Another situation that must be explained is that when funds are cleared into the country from abroad, there is
an option to receive an equivalent amount in pesos (an “exchange transaction”) or a direct deposit may be
requested in a foreign currency local account (“swap transaction”). Even though, in both cases, the inflow is
recorded for the heading corresponding to the transfer (+ sign), the difference lies in the fact that in the case of
a swap, a second record is made for the same amount (– sign) for the deposit of funds in the account, as if the
foreign currency were purchased (this second record is included in an account within the financial account,
not subtracting such amount from the specific account where the funds were deposited). Likewise, a payment
abroad with foreign currency deposited is recorded for the heading corresponding to payment (- sign) and

The Central Bank’s website (www.bcra.gob.ar) contains the different statistical series of the Foreign Exchange Market (to access the statistical
series, click here), together with an annex broken down by sector and main headings (to access the statistical Annex of the exchange balance,
click here). In addition, it is possible to go over the “Main differences between the balance of payments and the foreign exchange balance”
(available in the “Publications & Statistics” section, subsection “Foreign Sector” / “Foreign Exchange Market”, to access the text, click here).
1
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another record (+ sign) for the debit from the account. Consequently, the total result in the exchange market
of swap transactions is neutral.
Taking into account the information appearing in the preceding “Explanatory Notes”, and the effects on the
reading of information, the result of institutions’ foreign exchange transactions with their clients by sector was
broken down to differentiate net purchasers from net sellers (see Chart I.2).
This analysis reveals that the main sectors with net purchases were natural persons (included in “Private Sector
– Other”), financial institutions and net importers, such as the “Automobile Industry”, followed by the sectors
of “Machinery and Equipment”, “Commerce” and “Chemical, Rubber and Plastic Industries” (these four
sectors accounted for over 60% of the payments for goods-related imports made in February through the
foreign exchange market).
The net purchases by clients were partially funded by those who made net sales of foreign currency, among
which “Oilseeds and Grains”, followed by “Food, Beverages and Tobacco”, the “Public Sector” and “Water”
stood out.

In terms of the heading behind the reason of entities’ foreign exchange transactions with their clients, the main
factor explaining February result was the net purchase of foreign assets by the non-financial private sector (see
Chart I.3) for US$ 1.34 billion2, the lowest level of net outflow in the last eight months. The most important
component of this total was the net purchase of banknotes by the private sector for US$ 970 million while the
net transfers abroad made by residents accounted for US$ 372 million.
Other factors behind net purchases were the net outflows for “Services” for US$ 1.27 billion, mainly explained
by the spending of residents for travel, passenger transport and other payments abroad made with cards (US$

See Chart 7. “Purchase of Foreign Assets by the Non-Financial Private Sector”, appearing in the “Statistical Series of the Foreign Exchange
Market” (to see the statistical series, click here).
2
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1.03 billion), which, as it was explained in previous reports, usually go up during the summer season, as well
as net payments for “Primary and Secondary Income”, which totaled US$ 156 million.
As regards the flows for travel, passenger transport and other payments abroad made with cards, it is important
to bear in mind the information included in Box 1 of the Foreign Exchange Market and Exchange Balance
Report of January 20183 and the entry in the Blog called “Ideas de Peso” (Information about the Argentine
Peso), “HOW MUCH DO ARGENTINIANS SPEND WHEN TRAVELLING ABROAD? HOW MUCH DO
FOREIGNERS SPEND WHEN VISITING OUR COUNTRY?”4. When analyzing the result of “Travel and
Passenger Transport”, the collection and payments made outside the foreign exchange market should be
considered, especially because estimates suggest that Argentinians mainly resort to the foreign exchange
market while nonresidents tend to use alternative channels. Likewise, it must also be considered that the
service exchange account includes payments for non-travel related services (for example, remote e-commerce).
Conversely, among the main sources of the Forex Market, the following stood out: net inflows from abroad
and settlement of financial loans and debt securities for almost US$ 900 million5, net inflows from the
transactions of securities of the institutions for US$ 381 million (including primary market underwriting and
secondary market transactions) and investments by nonresidents for US$ 355 million. Likewise, sales in
foreign currency by the National Treasury and other institutions from the public sector were also observed for
a total of US$ 350 million, mainly deriving from loans taken with international organizations, included in the
“Financial Debt and Other” account (Chart I.3).
In turn, the transactions for “Goods” ended February with a net inflow for US$ 436 million due to collections
on exports for US$ 3.83 billion (up 5% in year-on-year terms) and payment of imports for US$ 3.39 billion
(similar to the figures observed in the same period of 2017).
Transactions in which clients do not report the heading (equivalent to 2% of the total volume traded in the
market) accounted for a net inflow of US$ 525 million, mainly related to repatriation of funds by residents
from their own accounts abroad and to inflows for services rendered abroad.

3

To acces the Foreign Exchange Market and Exchange Balance – January 2018 Report, click here.

4

To access the Blog entry, click here.

5

This figure excludes the record of foreign currency purchases to be delivered to the institution to pay the balance in foreign currency for the use
of cards abroad, which is estimated to stand at US$ 531 million in February 2018. (See the item of the memorandum of Chart 1. “Net purchases
of bills and coins to clients” appearing in the “Statistical Series of the Foreign Exchange Market”, click here). These local debt settlement
transactions in foreign currency with institutions belonging to the system do not imply a net demand in the whole system, made up by institutions
and the Central Bank. The deficit for these uses was calculated in the heading “Travel, Passenger Transport and Other Expenses Paid with Cards”
at the time of transfers of payments abroad.
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As regards swap transactions, which imply a change in instrument holdings in foreign currency between
domestic accounts and foreign accounts, several movements that led to net inflows of funds from abroad for a
total of US$ 268 million were recorded in February (see Chart I.4).
In fact, rises were recorded for deposits in foreign currency for the purchase of foreign assets without reporting
the heading (US$ 335 million) and for financial debt (US$ 124 million). On the opposite front, there were
drops in local deposits for the payments of services for US$ 116 million and in payments for goods-related
imports for US$ 104 million.
It is worth pointing out that, as stated in the “Explanatory Notes”, this net inflow for swap appears with the
opposite sign in Chart I.3, precisely to offset the effect of these transactions in the result of the foreign
exchange market.
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In turn, the BCRA, in addition to the direct net purchases from the National Treasury for US$ 5 billion, made
payments for foreign trade transactions arranged through the Domestic Currency Payment System (Sistema de
Pagos en Monedas Locales, “SML”) in force with Brazil and Uruguay and through ALADI (Latin American
Integration Association) for US$ 39 million (see Chart I.5).
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During February 2018, the main factors behind the increase in international reserves were the foreign currency
inflow of the National Treasury due to the issue of securities for a total of US$ 2.57 billion, including the issue
of the National Treasury Bills (LETES) for US$ 1.8 billion6 and of Bonds of Argentina due 2019 (BONAR
2019) denominated in pesos and underwritten in dollars, for US$ 750 million.
The above-mentioned movements were more than offset by flows that generated a decrease in international
reserves, such as the payment made by the National Treasury to cancel maturities of LETES for US$ 2.22
billion and the payment of principal and interest to international institutions and holders of other securities
denominated in foreign currency for US$ 180 million. In addition, it must be considered that funds were
withdrawn from the current accounts in foreign currency that the institutions have in the BCRA for around
US$ 600 million, which were mainly used in the foreign exchange market.
In view of all these transactions, BCRA’s international reserves went down US$ 515 million during February,
closing with a stock of US$ 61.51 billion by the end of the month (see Chart I.6).

6

Besides, there were issues of LETES denominated in dollars and underwritten in pesos for an amount equivalent to US$ 601 million which were
not initially recorded on the exchange balance. These transactions are not included in the exchange balance at the time of underwriting as there is
no transaction in foreign currency involved at this initial stage. The payment made in foreign currency by the National Treasury is included at the
time of maturity.

Transactions in the Foreign Exchange Market and the Exchange Balance | BCRA | 7

Chart I.6. BCRA’s International Reserves
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II. Volumes Traded in the Foreign Exchange Market7
In February, the volume traded in the foreign exchange market totaled US$ 43.19 billion (a daily average of
US$ 2.4 billion), up 50% in year-on-year terms, a change that results from the transactions arranged between
authorized institutions, and the transactions between such institutions and their clients8 (see Chart II.1). In the
month under analysis, the transactions made between entities and their clients9 accounted for 67% of the total
volume traded in the Forex market (down 5 p.p. against February 2017), while the remaining 33% was
arranged among authorized institutions.

The Central Bank’s website contains the quarterly ranking broken down by institution for the volume traded in the foreign exchange market
with clients (to access the Ranking, click here).
7

8

It includes the volume traded by institutions authorized to carry out foreign exchange transactions with their clients, between authorized
institutions and between such institutions and the BCRA. It is worth noting that the volume traded between institutions and the BCRA implies the
full value of the daily net balance in order to count only foreign exchange transactions against pesos, aiming at removing from the analysis any
transactions where there are changes of instrument with no difference as to the exchange rate agreed upon, for example, in the case of swaps.
9

The record for underwriting of Central Bank Bills and the swap transactions of clients with other countries that totaled US$ 1.8 billion in
February 2018 are excluded from the volume traded by authorized institutions and their clients.
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Within the framework of a more dynamic and unrestricted market with an increasing amount of participants10,
foreign exchange transactions between banks and other financial and exchange institutions recorded a 79%
year-on-year rise and closed February with a volume of US$ 14.12 billion. If this total is broken down by type
of institution, foreign private banks accounted for a little over half of the total (52%) while national private
banks accounted for 42.6% of the total, and the remaining 5.4% was distributed between public banks (with a
share of 5.1%) and foreign exchange firms and brokers (0.3%)
In turn, the volume traded between authorized institutions and their clients totaled US$ 29.07 billion (up 41%
in year-on-year terms). Despite the increase in the number of institutions that were authorized to operate in
recent months, transactions continued to be made by a reduced number of institutions: out of the 103
institutions that carried out foreign exchange transactions over the month, the first ten institutions (all of them
banks) accounted for 81% of such transactions.
The distribution of the transactions with clients broken down per type of institution was once again led by
foreign private banks, which represented 66.1% of transactions, virtually tripling the volume of national
private banks, which accounted for 23.2%, while public banks (10.3%) and foreign exchange firms and
brokers (0.4%) accounted for the remaining 10.7%.
Lastly, from the standpoint of the currency used, 96.5% of transactions between institutions and their clients
were made in US dollars, while the other currencies used for foreign exchange transactions were distributed as
follows: euros (2.7%), and other 44 currencies (0.8%).

10

As a result of a new resolution of the Board Directors of the Central Bank of Argentina (BCRA) dated January 25, 2018, a new regulatory
framework was passed to govern foreign exchange transactions so as to give more competitiveness and transparency to that market through the
inclusion of new and various sellers (click here).
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II) Exchange Balance11
III) a. Exchange Current Account
Current account transactions on the exchange balance evidenced a deficit amounting to US$ 964 million in
February 2018, a net outflow similar to the one observed in February 2017. This deficit mainly results from net
outflows for the “Services” and “Primary Income” accounts for US$ 1.27 billion and US$ 146 million,
respectively, which were, in turn, partly offset by net inflows from the “Goods” account for US$ 436 million
and the “Secondary Income” account for US$ 18 million.

III) a.1. Goods
Transactions related to transfers of goods on the exchange balance exhibited net inflows from abroad for US$
436 million, resulting from receipts from exports for US$ 3.83 billion and from the payment of imports for
US$ 3.39 billion (see Chart III.1). If compared to the performance observed in February 2017, receipts from
goods exports increased by 5% while payments for good imports did not exhibit a significant change.

11

The exchange balance includes transactions carried out by institutions with their clients through the foreign exchange market and those carried
out directly with international reserves of the Central Bank.
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III) a.1.1. Collections on Goods Exports
The “Oilseeds, Oils and Grains” sector settled receipts from goods exports for US$ 1.68 billion in February, up
19% against the same month of 2017 (see Chart III.2).
The year-on-year increase was mainly due to higher settlements from prefinancing granted by domestic banks
for US$ 510 million, thus showing a 61%12 y.o.y. rise (equivalent to around US$ 190 million). This rise was
partially offset by lower inflows from advances and international prefinancing, which totaled US$ 379 million
in February, thus posting a 21% year-on-year drop (equivalent to around US$ 100 million). The inflows from
collections on goods exports were equivalent to exports13 (see Chart III.3).

On the other hand, the Export Sworn Statements (Declaraciones Juradas de Ventas al Exterior (DJVE))14
totaled US$ 2.04 billion in February, posting a 63% rise in year-on-year terms15. This increase was mainly due
to higher foreign sales of soybean pellets for around US$ 870 million. Conversely, there were lower sales of
wheat for around US$ 120 million and soybean oil for around US$ 110 million.

12

In order to explain the increase in prefinancing granted by domestic banks, it is worth mentioning that a set of innovative regulations impacted
positively on the decisions made by exporters, such as the increase in the lending capacity in foreign currency by domestic banks
(Communications “A” 5908 and “A” 6031) and, in the same sense, the generation of a higher lending capacity for the financial sector (reduction
of the minimum reserve requirements – Communication “A” 5873).
13

For the series of exports to be compared to that of settlements through the foreign exchange market, the basis for calculation considered is the
total value of shipment carried out by a single group of companies classified within the “Oilseeds and Grains” sector. Even though such
companies carry out most sales of products of the complex, the evolution does not necessarily match, exactly, that evidenced by exports at
product level.
14

DJVEs are sworn statements to which exporters of products of an agricultural origin falling under the scope of Law 21453 are subject. They are
daily published by the Ministry of Agribusiness (Minagro). In order to reflect foreign sales of products of an agricultural origin more accurately,
DJVEs considered herein are adjusted taking also into account exports of biodiesel and soybean shells pellets, two products that do not require
any DJVE.
15

This rise resulted from positive changes in amounts of 59% and in prices of 2%.
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Regarding domestic trading, the purchases of soybean at a set price16 continued standing slightly above the
level of the 2015/2016 cycle. However, it is worth mentioning that both cycles were lagging considerably
behind the previous cycles17. In turn, corn and wheat continued exhibiting a historical record of internal
purchases of the exporting sector, mainly explained by a significant production growth of these crops18.
In turn, receipts from exports of goods from the remaining sectors totaled US$ 2.15 billion in February, down
3% against the same month of 2017 (see Chart III.4).

16

It is important to highlight that the settlement of foreign currency is mainly related to the purchase of grains which will be later exported, either
in the same condition or as processed products following industrial processes.
17

As regards the 2017/18 cycle, a sizable fall is expected in the soybean production forecast due to the lack of rain in February.

18

The considerable rise in production was due to the elimination of restrictions on exports and of exports duties. As a result, the domestic trading
of wheat, by the closing date of this report, amounted to 13 million tons, against the 7.5 million tons accumulated by the end of February 2017
(up 74%). As regards corn, total domestic purchases in late February 2018 reached 27.3 million tons against the 19.3 million tons purchased in
the same period of 2017 (up 41%). Consequently, in this respect, the domestic trading of both grains broke a new historical record.
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A sector-by-sector breakdown shows that the inflows from collection on exports of “Automobile Industry”
went down significantly against the same period of 2017 (down 43%), followed by the “Oil” sector (down
34%). Conversely, such falls were offset by the “Food, Beverages and Tobacco” and “Manufacture of
Common Metals” sectors, recording year-on-year increases of 22% and 99%, respectively.

III) a.1.2. Payment for Goods Imports
Payments for goods imports on the exchange balance totaled US$ 3.39 billion in February 201819, similar to
the level observed in the same month of 2017 (US$ 3.39 billion).
As regards the distribution per sector, “Commerce” and “Machinery and Equipment” (with year-on-year rises
of 35% and 49%, respectively) among other sectors ended offsetting the fall in purchases in foreign currency
devoted to pay imports from the “Automobile Industry” (see Chart III.5).

19

In this sense, it is worth mentioning that this figure does not include the payment of imports made from accounts of residents abroad.
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Since the fall in outflows for payment of imports exceeded the fall in inflows from collection of exports, the
“Automobile Industry” reduced its foreign deficit for goods by 22% against February 2017. So far in 2018, the
deficit for goods reached US$ 1.21 billion, down 7% against the deficit accumulated in the same period of
2017, US$ 1.3 billion (see Chart III.6).

Chart III.6 Automobile Sector. Goods-Related Transfers
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In turn, the “Energy” sector kept contracting the outflows for the payment for goods imports, which started in
2014. In this sense, the sector recorded outflows for US$ 210 million, down 18% against the same month of
2017 and the lowest level of payment since January 2010 (see Chart III.7).
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Finally, upon analyzing outflows for goods imports on the exchange balance based on the method of payment
used (see Chart III.8), there was a slight fall in the share of payments at sight which was offset by a rise of
deferred payments.

III) a.2. Services, Primary Income and Secondary Income
The net outflows for services transactions increased by nearly US$ 364 million against February 2017 and
totaled US$ 1.27 billion in February 2018. This result was accounted for by net outflows for the “Travel,
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Passenger Transport and Other Expenses Paid with Cards” for US$ 1.03 billion20, “Freight and Insurance” for
US$ 56 million and “Other Services” for US$ 275 million, which were partially offset by net inflows from
“Business, Professional and Technical Services” for US$ 89 million (see Chart III.9).

Chart III.9 Net inflows from services
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The net deficit of the “Travel, Passenger Transport, and Other Expenses Paid with Cards” account posted a
15% y.o.y. increase, basically explained by a rise in the amount of outflows that exceeded the increase in
inflows (see Chart III.10). Indeed, gross inflows totaled US$ 178 million (18% change), while gross outflows
amounted to US$ 1.21 billion (15% change) to reach a total net outflow of US$ 1.03 billion. These net
outflows were made up by net payments to card issuers for US$ 750 million, net outflows of airlines and other
passenger transport for US$ 174 million, net payments of tour operators for US$ 105 million and net purchases
of banknotes by nonresidents for US$ 2 million.
Out of the total gross payments made abroad with cards, which totaled US$ 876 million in February, around
US$ 125 million corresponded to goods or services paid by residents that would not be related to travels
(virtual e-commerce). The remaining US$ 750 million corresponded to the spending of residents in travels
abroad, and the use of banknotes held by residents should be added to that amount; the purchase of these
banknotes is included in the foreign exchange financial account.
Based on the information provided by credit card issuers, it is estimated that 60% of the spending related to
travels of residents abroad correspond to services contracted for the travel (accommodation, restaurants, tours)
while the remaining 40% corresponds to the purchase of goods, especially clothes, housewares and
supermarket.

20

It is worth pointing out that the transfers made to foreign countries in order to settle the balances with international credit card issuers include
both the purchases made by residents travelling abroad and the remote purchases made from foreign suppliers. In turn, the inflows include the
remote purchases made with cards by nonresidents from Argentine suppliers.
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In turn, transactions related to primary income recorded a net outflow of US$ 146 million; this total is made up
by net payments for “Interest” totaling US$ 131 million, and for “Profits, Dividends and other Income” for
US$ 16 million.
Regarding payments for interest, in February, they mainly resulted from the disbursements of the “Public
Sector”, which accounted for 82% of net payments, adding US$ 107 million. This total is made up by outflows
for US$ 116 million and collections for US$ 9 million.
In turn, the gross transfers of profits and dividends through the foreign exchange market totaled US$ 17
million (see Chart III.11). This heading has contracted 65% so far in 2018 if compared to the same period of
2017. On a sector-by-sector basis, especially relevant were the outflows corresponding to “Manufacture of
Non-Metallic Mineral Products” (Cement, Ceramic and Other) for US$ 9 million and “Chemical, Rubber and
Plastic Industries” for US$ 2 million (see Chart III.12).
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III) b. Foreign Exchange Capital and Financial Account
The transactions of the foreign exchange capital and financial account on the exchange balance recorded a
positive balance of US$ 68 million in February, mainly associated with the net inflows recorded by the “Public
Sector and the BCRA” for US$ 580 million and by the positive results of the “Other Net Movements” account
for US$ 639 million, mainly due to a rise in domestic deposits of the non-financial private sector.
In turn, these movements were partially offset by the net outflows of the “Financial Sector”, for US$ 936
million, and the “Non-Financial Private Sector”, for US$ 215 million.

III) b.1. Non-Financial Private Sector’s Foreign Exchange Capital and Financial Account
In February, the capital and financial account of the “Non-Financial Private Sector” (SPNF) posted net
outflows for US$ 215 million, exhibiting a lower net outflow of US$ 660 million against the same month of
2017 (see Chart III.13).
The main reasons behind this change were the rise observed in inflows from purchase-sale transactions made
by institutions in the securities secondary market21 for US$ 650 million and the fall in outflows from the
purchase of foreign assets for US$ 520 million, which, in turn, were partially offset by a reduction of inflows
from de financial debt for US$ 230 million and investments by nonresidents for US$ 230 million.

21

In the foreign exchange market, transactions are recorded under the name of the institution. The net effect of these transactions has, as
counterpart, non-financial private sector’s residents, or nonresidents. For this reason, they are posted in the foreign exchange capital and financial
account of the non-financial private sector.
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The net purchases of foreign assets totaled US$ 1.34 billion, due to the net acquisition of banknotes for US$
970 million (see Chart III.14) and of foreign currencies for US$ 372 million.
Chart III.14 Transactions of Banknotes in Foreign Currency by the Non-Financial Private Sector through MC
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In gross terms, purchases of banknotes by residents totaled US$ 2.23 billion and went down by US$ 664
million against the figure recorded in January 2018. These purchases were made by 800,000 clients, recording
the lowest amount of purchasers since June 2017 (see Chart III.15).
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If the information is broken down to take into account the amount of monthly purchases by client, it is seen
that 42% of banknote purchases (around US$ 937 million) were made for amounts up to US$ 10,000 per
month by client, and their share contracted by 4 percentage points against January 2018 (see Chart III.16).
In addition, 97% of the number of clients who purchased banknotes in February made transactions in the
lowest segment, resulting in an average purchase by client for the sum of US$ 1,203, whereas the remaining
3% made purchases for US$ 50,379 on average. The total purchase per capita amounted to US$ 2,773.
In turn, the monthly sales of clients’ banknotes totaled US$ 1.26 billion in February, similar to the figures of
January 2018. Besides, it was observed that sales of banknotes over US$ 2 million accounted for 38% of the
total, up 6 percentage points against the previous month (see Chart III.17).

In line with the performance of January, in February natural persons (according to the definition given by the
new Civil Code) went to the market to make net purchases of banknotes for a monthly total of US$ 1.31
billion, while legal persons made net sales of banknotes for US$ 337 million, due to the different purposes
justifying the change in portfolio of these two segments (see Chart III.18).
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The net purchases of foreign assets for transfers abroad, known as “foreign currency transactions”, totaled US$
372 million in February (see Chart III.19), and this resulted in a cut of US$ 1.15 billion against the peak
observed in January.

Unlike the behavior observed in the purchase of banknotes, gross transfers abroad without reporting a specific
use for the funds and totaling US$ 1.17 billion were made by around 1,800 clients mainly belonging, as usual,
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to the top segment in terms of amount, where clients with monthly purchases over US$ 2 million accounted for
82% of foreign currency total gross purchases (see Chart III.20). Likewise, it is worth noting that part of these
funds might have been used for the payment of external obligations from the foreign accounts to which they
are transferred, either for commercial or financial purposes.
In turn, transactions related to transfers from own accounts abroad totaled US$ 797 million22, among which the
transactions made by clients who sold over US$ 2 million during the month, and which accounted for 81% of
the total, stood out. The top segment reached the highest share since the complete flexibility of the foreign
exchange market.

On the other hand, there were net inflows from loans and debt securities from abroad for US$ 754 million
while local loans ended the month with a virtually neutral balance23. On a sector-by-sector basis, there were
debt net inflows for the “Water” sector for US$ 305 million, “Commerce” for US$ 98 million, “Gas” for US$
66 million and “Oil” for US$ 58 million.
With reference to investments by nonresidents, there were net inflows for US$ 355 million, as a result of
portfolio investments for US$ 253 million and direct investments for US$ 102 million. Consequently,
nonresidents’ investments slightly went down by US$ 233 million in year-on-year terms, mainly due to the fall
of portfolio investments (see Charts III.21 and III.22)
In the case of nonresidents’ portfolio investments, it should be noted that even though a priori it is not possible
to identify the use to be given to such funds, it is possible to make a difference between funds initially kept in
foreign currency and those which, after being cleared into the country, were converted immediately into pesos.

22

It is worth stating that, according to our estimates, two thirds of the transactions made without reporting the heading, which totaled gross
inflows for US$ 526 million in February, correspond to transactions from own accounts abroad.
23

This excludes the purchase of foreign currency by clients to be delivered to the institution to pay the balance in foreign currency due to the use
of cards abroad, which was calculated to be at around US$ 530 million.
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Such distinction is instrumental to analyze the flows that may be invested in the financial market in domestic
currency. Nevertheless, in February, out of the portfolio investments by nonresidents, only US$ 9 million were
devoted to investments denominated in foreign currency.

In turn, the net flows deriving from direct investments by nonresidents of the Non-Financial Private Sector
(SPNF) totaled US$ 102 million, resulting from gross inflows for US$ 135 million and repatriation to foreign
countries for US$ 34 million (see Chart III.22). The main beneficiaries of fresh capital from abroad were the
sectors of “Oil” with US$ 33 million, “Food, Beverages and Tobacco” with US$ 32 million, “Mining” with
US$ 18 million and “Chemical, Rubber and Plastic Industries” with US$ 13 million.
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Lastly, the foreign currency flows for the operation with financial entities’ securities in the secondary market24
posted net inflows for US$ 823 million, which though evidencing a downward trend for the second month in a
row accounted for a hike of US$ 647 million in in year-on-year terms (see Chart III.23).

III) b.2. Financial Sector’s Foreign Exchange Capital and Financial Account
In February 2018, the capital and financial transactions of the “Financial Sector” evidenced a deficit of US$
936 million, mainly accounted for by a rise in the liquid external assets of the institutions making up the
Exchange Position (PGC) for US$ 447 million, the use of funds for the primary market underwriting of
securities for US$ 442 million and the net payment of financial loans and debt securities for US$ 47 million.
The financial institutions’ PGC stock totaled US$ 3.57 billion by the end of February 2018 (see Chart III.24) 25.
Out of such total, 56% corresponded to holdings by the institutions of banknotes in foreign currency (see Chart
III.25). This stock of banknotes is held by the institutions basically to address the transactions related to serve
potential withdrawals of domestic deposits in foreign currency and to meet the needs of the foreign exchange
market. The stock of banknotes totaled around US$ 1.98 billion by the end of February and posted a 4% rise
against the total recorded in the first month of 2018.

24

In the foreign exchange market, transactions are recorded under the name of the institution. The net effect of these transactions has, as
counterpart, non-financial private sector’s residents, or nonresidents. For this reason, they are posted in the foreign exchange capital and financial
account of the non-financial private sector.
It is worth mentioning that Communication “A” 6237 became effective on May 4, 2017, stating that the institutions authorized to make foreign
currency transactions may freely determine the level and use of their liquid external assets in foreign currency (PGC). However, institutions are
still subject to the limits established for the Net Global Position in Foreign Currency (PGNME).
25
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By the end of February, in relation to forward transactions in foreign currency in the domestic markets26, the
ensemble of institutions recorded a net long position of US$ 429 million, posting a reduction of US$ 169
million in the position against the figure recorded by the end of January, basically due to the increase in the
“forwards” short position of US$ 152 million, since the long position in the regulated markets did not suffer
considerable variations (see Charts III.26 and III.27).
If the forward stock in foreign currency is broken down by type of institution, foreign entities ended February
with a purchased stock of US$ 624 million, recording a monthly drop of US$ 154 million. In the meantime,
national institutions ended the month with a sold stock of US$ 195 million, recording a rise in their short
position of US$ 16 million.

The volume traded in the forward markets27 amounted to US$ 14.56 billion in February (around US$ 810
million per day), up 39% in year-on-year terms (see Chart III.28). As it happened in January, transactions at
the Rosario Futures Exchange (ROFEX) accounted for 88% of the total volume traded.

26

This information comes from the system implemented by Communication “A” 4196 and supplementary regulations.

This information comes from the Forward Transactions Reporting Scheme (Communication “A” 4196, as amended) and the ROFEX. It
includes the total volume traded in ROFEX and the transactions arranged by entities in the Electronic Over-the-Counter Market (MAE) and with
Forwards.
27
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III) b.3. Foreign Exchange Capital and Financial Account of the Public Sector and the BCRA
The foreign exchange capital and financial account of the Public Sector and the BCRA recorded a surplus of
US$ 580 million in February (see Chart III.29), mainly accounted for by the inflows in foreign currency from
the National Treasury due to the issue of LETES denominated in dollars for US$ 1.83 billion, Bonds of
Argentina due 2019 denominated in pesos and underwritten in dollars for US$ 744 million, the settlement of
financial loans and debt securities for a total of US$ 317 million and the inflows from the financial debt for
US$ 66 million.
These movements were partially offset by outflows of funds for the payment of LETES denominated in dollars
for US$ 2.22 billion, added to the cancellation of financial loans with International Organizations for US$ 189
million.
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