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Overview
Foreign Exchange Transactions and Foreign Exchange Balance in December 2020

V After five months ia row of net sales, the BCRA ended December recording net purchases through the forei
exchange market for USD60on. This led to an increase in international reserves of U8ha158

V The world economy is struggling with the health and eceffenttcof a profound crisis caused by the GOVID
19 pandemic, with consequences on trade and capital flows at global and local levels. Over the last few mon
the BCRA has been implementing policy changes in the foreign exchange market in ordeatmpremot
efficient allocation of foreign currency. In this context, the BCRA purchasednlli®D26dm financial
institutions and USD343 mmj po! gspn! gjobodjbm! jotujuvujpot!!ld
made sales directly to tNational Treasury for USD@5bllion.

V The real sector was a net seller of foreign currency for USIHEH3

VXjuijoluijt!hspvqg-!tuif!diPjmtffet!boe! Hsbj ot L)t fd]
for USD1,72%illion, which evidenced a drop of 25% y.o0.y. It is worth noting that in the last two months of 201
this sector recorded extraordinary inflows, mainly explained by the increase in inflows from advances and |
financing from abroad, totaling USDZ1#li8n in December 2019.

Viogmpxt!gspn! uif! dZPjmtffet! boe! Hsbj ot L) tfdups! xf
2020, which were affected by trade union conflicts that disrupted the normal operation of ports. For this reas
this secbr's debts resulting from advances and théranecing of exports showed an increase of around
USD1,10&illion in the month under study.

VUi fl dzSfbm! Tfdups! fydmvejoh! Pjmtffet!boe! Hsbj ot LJ
atotal of USD1,06illion, recording a decrease in its net purchases of UBiid6Gagainst the immediately
previous month, basically explained by fewer net payments for goods. The foreign currency thus purchased
mainly allocated to make paymentgitmds and services, and to pay financial debt.

V Payments of imports of goods fell in September by USDE®6from their peak, to reach a total of
USD3,72million in December (virtually remaining unchanged in y.o.y. terms), in line with té gopdsts
traded in FOB terms (up 23% y.0.y.).

VdzZObuvsbm! Qf st pot LI nbef milboh,bdsigallyfad satiny purpbsasp(UsDiigho h ! V7
recording a drop of 10% against November), and for making payments on cards for purchasesidiemh non
suppliers (about USD18@8lion, recolidg a drop of 68% y.0.y., given the current border closure under the COVID
19 pandemic).

VdzZ ot uj uvuj po b mbahaesiflents gne rossitentemadrewnét puschakds for USB@Kon in
December.

V The foreign exchange current account, wittides the net result between foreign exchange transactions
recorded as net exports of goods and services, and primary and secondary income, had a surplus
usb406 j mmj po/ ! Ui jt! bnpvou! dpvme! cf! nbj omiyoffsgtepynb j o
of ulqvsdibtft!gspn! diQsjnbsz!Jodpnf L) boe! dZzZTf swj df
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VUi fl gjobodj bmkEy ddpvdg wb!nd gdsy iwfb!u dzO pr dndlliorn edulting ioenlndi ! e f
settlements of financial debt and from purchases of banknotes by natmal parsially offset by net inflows
of foreign direct investments.

VIJo!' Efdf ncfs-1!tuifl!lusbotbdujpot! dbssjfelpvu!voef s!
resulted in a deficit of USD1,##on, explained by an increaseinjiee ! gpsf j ho! bt tfut! pg
General Exchange Position of USDmi#h, and by payments of financial debt and credit lines for

USD127million.
VUi flusbotbdujpot!dbssjfe! pvu! voef s! uivdrnmenpandtheh o! f
CDSBLJY sf dpsef e !nilliort, masnly expldinedoby meMnfldws feoih financial debt.

About inclusive language in the Spanish version of this report
The Central Bank of Argentina is committed to encouraging the usedisaimnatory language that promotes the acceptance of a
gender identities. It should be noted that all those who have contributed to this report acknowledge that larugsadeasfléeelings,

ways of thinking, as well as principles and core values.

Therefore, efforts have been made to avoid sexist and binary language in this report.
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|. Introduction

This report analyzes information on foreign exchange transattémiesin December 2020 as gathered by the
Exchange Transaction Reporting System administered by the BCRA. Additionally, it relies on information
di bohft!jo! CDSB!t!Joufsobujpobm! Sftfswft!evf!lup!u
cfibmg!pg!uif! Obujpobm! Hpwf sonfou-!boe!po!dibohft
BCRA.

Data collected from institutions include information on every transaction conducted in the forex market by nature
or legal personsr(cluding the sector to which they belong, which agrees with the main business activity reported
to AFIP (Federal Administration of Public Revenue)), amounts traded, currency denomination, and the reason
the foreign exchange transaction (headisgihas export or import of goods or services, saving, and financial
mjbcjmjujft-!bt!efgjofeljoluif!Tjyui! Fejujpo!pg!u
Manual (BPM6).

It should be noted that, effective on September 1, 20IBCHRA& made new adjustments to the operation of the
forex market with considerable impact on the information analyzed in this report.

One of the most significant provisions sets out that the foreign exchange ticket shall take the form of an affidavi
and shall be signed by the requesting party, who swears that the data informed is true. The new regulations als
provide that any proceeds from the export of goods and services shall be exchanged in the local market with
given deadlines; any new financial siéleid abroad shall also be subject to a time frame. Furthermore, a ceiling
was set on purchases of foreign currency made by natural persons intended to buildup foreign assets and f
personal transfers (currently up to USD200/month). As to legal p#insgnshall be previously authorized to
purchase foreign currency for saving purposes.

Po! ui f!l puifs!iboe-!gjobodjbm! jotujuvujpot! tibmm!
denominated in foreign currency in the secondary miaylgy debts to related institutions arising from the
import of goods due as of August 31, 2019 (where monthly payments exceedllld8D2i) pay services to
related institutions, iv) early pay financial debts; and v) transfer profits and daieads

The new Social Solidarity and Productive Reactivatiohefatlé Solidaridad Social y Reactivacion Projjuctiva
published on the Official Gazette on December 23, 2019, established a tax (called Tax for an Inclusive and Solic
Argentind, ImpuestdPara una Argentina Inclusiva y SoliddrialzQB J TLJ / ! Ui f ! uby! mf wj f t
exchange transactions, including saving in foreign currency or purchases of foreign currency for traveling abroa
and amounts to 30%.

On April 30,2020 Commiiii u j po! dzBLJ 81 12!t fu! pvu! of x! hvjef mjoft
linesinpesdsv oef s! Dpnnvoj dbuj plad adégBssXther forek 8narketofdr pabinyg falbtypds ef
foreign debt (principal and interest). It also determined thset thho apply for access to the forex market should
submit an affidavit stating that they had neither sold any securities denominated in foreign currency nor made ai
transfer in such denomination to foreign depositary institutions during the 30 daythieedlate of application,

and that they undertake not to make such transactions during the 30 calendar days after the date of application
later extended to 90 days. Moreover, the reporting threshold for the Advance Transactions Reporting Regime v
reduce from USDaillion to USD50Bousand?

Dpnnvojdbujpo! dBL) 4951-!bt!bnfoefel
2To access the Social Solidarity and Productive Reactivatiatickdtere
SUp! bddftt! Dpnnvdicklbkteuj po! dzBLJ 8112-!
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http://servicios.infoleg.gob.ar/infolegInternet/anexos/330000-334999/333564/ley27541.pdf
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Po! Nbz! 39-13131!'uif! CDSB!cbtjdbmmz!ftubcmjtife-1yv
the BCRA was required to access the forex market where they have no liquid foreign assets avhdable and t
foreign currency holdings in local financial institutions are insufficient to pay their foreign debts. In addition, the
Board of Directors decided that companies must request the prior authorization of the BCRA to access the for
market for the payme of foreign commercial liabilities, if the stock of debt is lower than that recorded as of
January 1, 2020; and for the payment of principal of foreign loans, when the creditor is a related counterparty
the debtor. During the following weeks, this @anication has been gradually reviewed to meet the specific
dpnnfsdj bm! of fet! pg! ejggfsfoul gspevduj wfl tfdupst/
8153! boe! diBL) 8163-!boe! dpot pmjebufe!®jo!Dpnnvojdbu

By midSeptember, the BCRA and the financial institutions have streamlined the control and monitoring
nfdibojtnt! gps! fotvsjoh! uibu! dmjfout!! gjobodj bm!
foreign currency. They also limitedpca o f s dsd td futlthse US dollars for the buildup of foreign assets

) Dpnnvojdbuy po! dzZBL) 8216 */

Moreover, the BCRA together with other National Government agencies has implemented measures to promot
more efficient allocation of foreign currency. In this regénite maintaining the current USD200 monthly quota

for natural persons, the BCRA established that payments made in foreign currency with credit or debit cards w
count as part of the monthly quota since September 1, 2020. There will be no ceilisgngotioarwith debit

and/or credit cards. However, where monthly expenses exceed the USD200 quota, they will count towards t
guota of subsequent months. These measures also determined that the beneficiaries under paragraph 4
Dpnnvoj dbuj psuppldiBebiitd/andior Settitnt2!of Decree No. 319/20 may not access the forex
market to make foreign exchange transactions, sell securities settled in foreign currency nor transfer them t
foreign depositaries until they pay their financing in full ogdbarperiod in which they are entitled to reimburse
their loans with no adjustments. In turn, the Federal Administration of Public Revenues (AFIP) will collect a 3¢
contribution in advance of income and personal property taxes from natural persomgsfappdyeign currency

to build up foreign assets, or pay their debit and/or credit card bills. The aim is to deter natural persons fron
applying for foreign currency for saving and making payments on cards for foreign consumption abroad.

In additionguidelines were established to enable private sector companies to refinance their foreign liabilities, sc
that they be aligned to the new requirements for the smooth functioning of the forek market.

In October, the BCRA established that, in additiereghirements to access the forex market for paying imports

of goods pending import customs registration, the intervening institution must ensure that importers have
uploaded their affidavits to the Imports Monitoring Comprehensive System, statireggbatishmported have
cffo! sfdpsefel! bt! dzPVULY jo! bmm! dbtft! xi fsfl!l tvdi!
consumptior.

Since October 29, 2020 financial institutions shall, in addition to requesting the client's affidavit, teeify that
information so provided matches the data available online at the BCRA to tHat effect.

4To access the text of Cormno j d b uj p alickdige Bpubddf tt ! uif! ufy u tligkdeéreDp acoegsothedelytof p o ! dz
CommunicatiodzB LJ! 8idk&e3é-!'Up! bddftt! ui f! ufyuwlicphgrte Dpnnvojdbujpo! dzZBLJ 8179-1!

SUp! bddftt!tuif!ufyu!,dickhelepnnvoj dbuj po! dzBL) 8216

SUp! bddftt!uif!ufyu! dickhelepnnvoj dbujpo! dzZBL) 8217-!
Up! bddftt!uif!ufyu! dickhelepnnvoj dbuj po! dzBL) 8249-!
SUp! bddftt!uif!ufyu! dickhelepnnvoj dbuj po! dZBL) 8262 - !
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http://www.bcra.gob.ar/Pdfs/comytexord/A7068.pdf
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http://www.bcra.gob.ar/Pdfs/comytexord/A7151.pdf

Section Il of this report analyzes the result of foreign exchange transactions for December; data are broken do
by sector and by headifg.

Section Il deals withe Foreign Exchange Balance which comprises transactions carried out by the institutions
with their clients in the foreign exchange market and those carried out by theiB€R#n its own account or

on behalf of the National Government. It is woriingithat the Foreign Exchange Balance is presented in an
analytical format based on the Balance of Payments broken down by component and by institutional sector. Th
information is published anew in 2020, allowing readers to-fldata (which has takegain the form of an
affidavit) by type of transaction. Howetee, evolution of the historical series shown here should be analyzed

in light of the different forex regulations in force by perivd

Section IV deals with the stock of internatioeserves by the end of the period and their evolution.

Finally, Section V deals with information on the amount traded in the foreign exchange market. This amount stan
for transactions made by institutions with their cliebtgh gross purchases and grosales| transactions
between institutions, and those carried out among institutions and the BCRA.

II. Result by Sector in the Foreign Exchange Market

The world economy is struggling with the health and economic effects of a profound crisis caus€Mip the C

19 pandemic, with consequences on trade and capital flows at global and local levels. Over the last few montt
the BCRA has been implementing policy changes in the foreign exchange market in order to promote a mc
efficient allocation of foreign aency. In this context, the BCRA purchased in the forex market from financial
institutions and their clients USD26dlion and USD34dillion, respectively. Furthermore, the BCRA made sales
directly to the National Treasury for USD2iiion (see Table.1) !

Tfdupst! xfsfl hspvqgfel!gtolp!; dzdZIDd fosulso!mH Cwfod dkr f! @il o}t ugzRjvmt fpf et ! boe! Hs'|
dZObuvsbm! Qf st pot L) !boe! dJotujuvujpobm!Jowftupst!boe! Puifst LY

For identification purposes, each sector is defined as folditksf o f s b m! H@mwl$ ferothrefo-d b indmf e ! dZQvcecmj d! Tf dups
transactions made by the National Treasury directly through its account in foreign currency held withditie | B8RAf f e t /diSd é!mH ST jdautp |
fydmvejoh! Pj mifofdenvieboe uHSbjgpuiGppe oh Ct wHespbbtt! HZBemiUpcbddplL) ! dz2Uf y
Qvemjtijoh! boe! Qsjoujoh! Joevt usz LIJ-NfdéDimmj jdd bNm-o!f Swband fQss!pleoa!lu Q mh tDJ jn

dZDpnnpo! Nfubmt! boe!budi fijod!s Nb dwoegb drurvvsjfgLd-flodeNJ- ! dZBvupnpcj mf! Joevtus:
) Hf of sbuj po-! Usbotgpsu-! Ejtusjcvujpo* L) ! dZHbt! ) Fyusdjddlh pjop ¢ tULd-blo dzN
dZzBhsj diy wd ¥ sifpd!l ! boe! Pui fs! Qsjnbsz! Bduj wj uj ftL>! dDpotusvdujaqmo L) ! dzJ
Bddpnnpebuj pz6] dbsesaj dint blJekb! Gp s fjj ddrmvieyfdti 'lbwihff !! tJ&I@ iy b buifidpegstibadetprafu [Jp o t <

dzP u i f-Gj!oCpood j b m! Qs jdbou fu!j Tufvdiy ppsotbldd jJbodwed Vt euf pts!t dzJbootev! sPouoi df fsLUILB t YFirahamim! bt ! u
Qsjwbuf! Tfdupst LY

Wyi f ! Df ous b m!waherh.dgob.dr coritains difierbnt statistical series of the Foreign Exchange Market (to access statistical series,
click herg, together with an annex broken down by seotbnein headings (to access the statistical Annex of the foreign exchange tialknce

herec / ! Jo! beejujpo-"!uif! diNbjo! ejggf sf odffty!dd fbwxhff fl ac!bunise!ddekdsltissd tHisbpvgo!j gt
section are broken down by the main sectors trading in the forex market in order to set net purchasersregiaelfers.

1 Transactions in the forex market are reported according to their settlement date, except for the purchase and sie pagablaiin foreign

currency.
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TABLE 11.1 Foreign Exchange Market
Result by Sector
Equivalent in million dollars

Year 2020
Result by Sector of the Foreign Exchange Market with
Institutions January February March April May June July August September October November | December

Result by Sector of the Foreign Exchange Market with -783 260 -178 590, 679 -664) 600 1.278 1.637| 1.079| 282 -606|

BCRA - - - - - . . - - - - .
National Treasury -184 -185 20 -8 76 -93] -8 55 -101 -7 385 264|
ituti 967 -75| 158, -582| -755| 757| -592| -1.333] -1.536; -1.072 -667 342
Institutions’ Clients (1+2+3) 1.279] 619 323 -505| -523 907 -462| -1.195] -1.517; -918 -371 320|
1. Non-Financial Private Sector 1.639| 812 939| 1221 1.709| 2.165| 1.976 1.503) 1.579| 1.320] 1.590) 1.725
Oilseeds and Grains -460) 172 -524) -1.316 -1.685 -380)| -1.367 -1.608) -2.169) -1.708 -1.533 -1.067
Real Sector Excluding Oilseeds and Grains -232) 215 174 248 -534) 77| -876 -920 -803) -339 -320 a1
Natural Persons 333 194 82 -163) 12} 99 -194 173 -124) 192 -108 27,
Institutional Investors and Others -149) -468 -93 48| -60) -32| -24| -36 3 -61 -75 176|
2. General -162) -225| - -124) -172] -118] -107 -102 -50| -92| -221 -154]
National Treasury Directly with the BCRA -30] -] - ] - - -150] - -563] -337 -193] -568] -250|

Note: (+) Net sales; (-) Net purchases

The following table is intended to analyze the purchases and sales carried out through institutions in the fore
nbsl fu/! Gps!sfbefst!!dpowfojfodf-!fbdi!tfdups!t!o
horizontal reading j sf duj po-! boe! f badinforined b theoihstitutionsotd the BICRA v mu
displayed vertically. The result of forex transactions in pesos and in foreign currency may be set apart from th
result of selto-self international transfers (traesé of US dollars from abroad in December). (See Table 11.2).

TABLE 11.2 Foreign Exchange Market
Result of Institutions’ Transactions with Clients December 2020
Equivalent in million dollars

Travel and .
Passenger Ren:lalnlng . . Net Self-to-Self DeM.. Fol,
. . Services and | Foreign Assets - | Foreign Assets - " Portfolio, and
Sector/Main Headings Goods Transport, and | International Total
Other Current Banknotes Foreign Currency Other
Other Expenses Transfers Transfers Transactions
Paid with Cards
Non-Financial Private Sector 944 -168 -201 -81 17 -166 -177 320
Oilseeds and Grains 1.758| 0 1 -3 1 -1 30 1.725
Real Sector Excluding Oilseeds and Grains -703 -30 -339) 104 72 -35 -136| -1.067
Natural Persons 26 125 20 -157| 76| 91 -8 -3
Institutional Investors and Others -86 13 18 -25 2 -40 -4 27
General Government -8 0 -56 195 2] 1 42 176
Institutions (Own Transactions) -9 0 -20 0 0 0 =126, =154
Institutions’ Result with Clients 927] -168 -2717 113 173 -165 -261 342
[Result for Forex Transactions | 932 -168 -280 113] 48] of -303] 342|
|Result for Self-to-Self ional Transfers | -5 0 3 0 125| -165] 42| 0|

Note: (+) Net sales; (-) Net purchases
This type of presentation allows underscoring different behaviors.

dzPj mt f f et! boe! Hsbjot L)l xbt! uif! nbjo! ofu! tfmmfs! pg
recorded net itdws for USD1,726) mmj po! gps! wj suvbmmz! bmm! dpodf qut!j
of payments for imports), which is reasonable enough as it proves to be the main exporting sector in the econorn
These net inflows dropped by 25% compar8&cember 2019. It is worth noting that in the last two months of
2019 this sector has recorded extraordinary inflows, mainly explained by the increase recorded in inflows frol
advances and piféhancing from abroad, totaling USD2a8fon in Decemive2019.

12 Although selfo-self international transfers are not precisely forex traioses; they are recorded in forex statistics. They involve a transfer of
foreign currency from abroad to a local account opened in foreign currency and/or a debit of funds deposited lacatynébetiabroad. Inflows

are recorded under the trandfieading (positive sign). In addition, there is a second record where the same amount is entered under a negative sign
for the crediting of funds. Contrariwise, a payment abroad from a local account in foreign currency is recorded umest treagagvith a

negative sign, and the debit from the account, under a positive sign. Consequently, the total resuttetffintdfnational transfers in the forex

market is neutral.
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Ju!jt! xpsui!opujoh!uibu!jogmpxt!gspn!uif! diPjmtffe
December 2020 which, in turn, had been affected by trade union conflicts by disrupting the normal operation
ports (for more inforation, see Section I11.1.1).

Ui fl1 dzSfbm! Tfdups! fydmvejoh! Pjmtffet!boe! Hsbj ot LJ !
a total of USD1,06illion, recording a decrease in its net purchases of U&LI#66 against the immediately
previous month, basically explained by fewer net payments for goods. The foreign currency thus purchased w
mainly allocated to make payments for goods and services, and to pay financial debt.

After the peak observed in the payments of imports of goo@eptember, such payments decreased
USD69illion, to reach a total of USD3,#Rilion in December (a virtually unchanged figure in y.0.y. terms), in
line with the imports of goods traded in FOB terms over the month (up 23% y.o.y.) (for more jrdeamation
Sections 111.1.1 and 111.1.2).

dZObuvsbm! Qf st pot L nbef ! of u! g v smiliob, basitally fogsaving mufpgséso ! d
(UsD15illion of banknotes, recording a drop of 10% against November), and for making paymentsion cards f
purchases from naresident suppliers (USD1@8lion, recording a drop of 68% y.0.y., given the current border
restrictions). Furthermore, they transferred U8iIlién from their own accounts abroad, credited in local
bddpvout!jo! gefite-Ti ! dossfdobzj paddfim! Usbot gf st LI*<!ib

dZJotujuvujpobm! Jowftupst! boe! PuifstL) dpngsjtft! |
companies, and other legal persons not included in the previosHicelignd both residents and nen
resident$ who recorded net purchases for USD#iion.

In turn, the General Government made net sales in the forex market through licensed financial institutions fi
USD17nillion, mainly as a result of the paymenbafis of international organizations.

Finally, financial institutions used their own funds (USDillleh) to pay financial debt (principal and interest).

[ll. Foreign Exchange Balance

The Foreign Exchange Balance comprises transactions carried stitutipins with their clients in the foreign
exchange market (included in Section Il) and those carried out by thelB@RAn its own account or on behalf
of the National Government. It is worth noting that the Foreign Exchange Balance is preseatedytical
format based on the Balance of Payments broken down by component and by institutional sector.

I11.1 Current Account

Current account transactions recorded in the foreign exchange balance showed a surplus ofillit8Dib06
December (see Tablll.1.1).

Table 111.1.1 Foreign Exchange Balance
Foreign Exchange Current Account
Equivalent in million dollars

Date Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 | Jun-20 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20

Exchange Current Account 576 50 42 83 -155 -322 1.562 555 -462 -601 -495 -340 406
Goods 1.995 1.590 779 709 292 316 1.955 1.057 366 7 44 450 927
Services -346 -26 72 -1 -85 -16 -70 -134 -229 -278 -286 =201 -188

Primary Income -1.096 -1.526 -689 -609 -372 -635 -328 -404 -570 -334 -254 -584 -351

Secondary Income 23 12 24 5 9 13 5 35 -28 5 1 5 17
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I11.1.1 Goods

Cspbemz-1luif!l dHppetLIdtfdujpo!pgltuiflgpsfjho!fydib
ui spvhiluifl!lgpsfjho!fydibohf!nbslful!bsjtjoh!gspn!
hppet L) bt!dmjfout!jogpPsnfeluifjs!gjobodjbm!jotuju

Jo! Efdfncfs-!usbotgfst! gps! dZHppet L) po! ui fmilpop,sf j h
resulting from collections on exports for USD4ytibibn and payments of imports forD3s727million (see
Chart 111.1.1.1).

Chart l11.1.1.1 Foreign Exchange Balance
Transfers for Goods
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Ui fl!dzPj mtffet!boe! Hsbj ot L)l tfdups!sfdpsefelgpsfijho
forex market for USD1,888lion, down 24% y.0.y. It is worth noting that in the last two mon®i®ah3 sector

has recorded extraordinary inflows, mainly explained by the increase in inflows from advancisamuhgre

from abroad.

Uif!tfdups!t!dpmmfdujpot! gspn! uif! fyqgpsut! pg! hpp
affectedby trade union conflicts by disrupting the normal operation of ports. For this reason, this sector's debts
resulting from advances and the-financing of exports showed an increase of around USDii|l®0 for the

month under study, reaching about3)&&Dmillion by yeaend4°

13 Since the obligation to enter the proceeds from the export of gootteicmuntry and to exchange them in the forex market was removed, and
gsjps!up!Pdupcfs!312:1t!sfhvmbupsz!dibohft-"!uif! sdidtioisbrferdporsitbdb s s z
the local market and keeping artpof such amount in accounts held abroad to pay their foreign liabilities, including imports (thereby reducing
transaction costs). On the other hand, once it was possible to transfer, once again, funds to own accounts held gbtoa@ctmienu2019,
jngpsufst!tubsufelup!nblfluifjs!gbznfout! voefs! ui f payhentegfimportd j od m\
(this led to less administrative burden when compared to reporting if they were paying imports). Thesetwofacb g gf duf el ui f ! hspt
until the changes introduced in October 2019, which reinstated the obligation to exchange the proceeds from the éxjpod ségoces, and to

render foreign exchange tickets as affidavits, as well as ftedimthe purchase of foreign assets made by residents.

UBt ! gspn! Tfqufncfs!27-13131-!uif!joufoujpo! pg! CDSB-nsktochanpeldieditsdp nnyv
in foreign currency, mainly, to SMEs. It is worth noting that the collections of advanceramtipgen December for all sectors had a 27% share

in total collections, a low percentage when compared to the 38% historical average of the last 10 years.

Gps! npsf!jogpsnbujpo!bcpvuluif!fwpmvuj po!fpsgdhbum!fe fgesijnafugp stuLldlups! f
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It is important to note that the collections of advances anfinprecing in December (both locally and
internationally) for this sector had a 42% share in total collections, a value that has increased compared t
November.

In turn, Affidavits of Sales Abroad (Declaraciones Juradas de Ventas al Exterior) as reported by the Ministry
Agriculture, Livestock and Fisheries (which determine withholding payments) showed that foreign exchang
collections in this sector dropped 13%6y.0.y. for the month under analysis. It is worth noting that, in line with the
unusual sales recorded by the sector over the last two months of 2019, Affidavits of Sales Abroad for Decemb
2019 evidenced a rise of 175% y.0.y., as a result of thpaganignts of export duties in 2019.

Chart 11.1.1.2 Foreign Exchange Balance
Collection on Exports of Goods from the “Oilseeds and Grains” sector
Millons dollars
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In December, the local trade of the main grains went down in y.o.y. terms. The tons of these commodities sold f
as follows: soybean, 24%; corn, 13%; and whe&t 14%.

In turn, the collections on exports of goods fiteeremaining sectors amounted to USD2niliBn, an amount

16% higher than that of November, but that evidenced a drop of 12% against December 2019. When breaking d
jogpsnbujpo!cz!tfdups-!'uisff!gpvsuCtwhgbhfititlhoeg!lol
dZBvupnpcj mfl! JoevtuszLJ ! diNjojohLJ ! daDi fnjdbm-! Svccf

16 Source: Ministry of Agriculture, Livestock and Fishfiesterio de Agricultura Ganaderia y Pesca, Mé@lyPere.
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Chart l1.1.1.3 Foreign Exchange Balance
Collection on Exports of Goods (“Oilseeds and Grains” Sector Excluded)
In millons dollars

December 2019: USD3,239 millions

December 2020: USD2,765 millions
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In December, payments of imports of goods through the forex market totaled WS8rY,2€maining virtually
unchanged in y.o.y. terms. This total fell USD®Ii6n compared to September's peak, but maintained the same
level recorded in November.

In December, FOB imports increased 23% y.0.y., and reached a total of 8, ZDfigure that is in line

with the payments of imports of goods. This means that companies stopped paying their debts for imports o
goods to their foreign suppliers and/or increased such debts through Octobetoldatederms, payments for
imports of goods exceeded the FOBevhly about USD1,60dlion!’

As regards imports of goods, 75% of payments were deferred, 12% were advance payments, and the other !
were sight payments in December (see Chart 111.1.1.4).

Chart l.1.1.4 Foreign Exchange Balance
Evolution of Payments for Imports of Goods by Type of Payment
Inmillons dollars
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Jo!'ufsnt! pg!tfdupst -1 71&! phgp!pEeftd fxnfcsffs!!ntbleqgfb!zjnof!owitf!!g
dzDi fnjdbm-! Svccfs! boe! Qmbtuj d! JoevtusjftL}F! diNbdi
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Chart Ill.1.1.5 Foreign Exchange Balance
Payments for Imports of Goods by Sector
In millons dollars

December 2019: USD3,730 millions

December 2020: USD3,727 millions
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[11.1.2 Services, Primary and Secondary Income

Ui f! dZTf swj df t LI b ddysi8anillion fn decemddr,anaibly erpfaiged dyjnet bugfigws from
dZzGsfj hiu! boe! Jotvsbodf L) boe! dZUsbwf m! boe! Qbttfohf
amounted to USD18&§llion and USD168illion, respectively. These transactions watighly offset by net
jogmpxt!gspn! diCvtjoftt-! Qspgf mitignfseelChattbl.a.21).Uf di oj db

Given the travel restrictions under the CQ¥Iandemic that continue until present day, the net deficit of the
dzUs b wf nf! dblofes! !1Qbsttot gpsu-!boe! Pui fs! Fygfotft! Qbj e! x|
behavior is in line with the information published in the last international tourism survey. It is worth pointing ou
that the transfers made to international @redrd issuers include purchases made either during travels abroad

or those made on a remote basis. In turn, inflows also includesident remote purchases made with cards

from Argentine suppliet$.

It should be noted that the regulatory changesdintex in September 2019 have a direct impact on the figures
tipxo!jo!uif! dzZTfswjdftL)!l@ bddpvou-!nbjomz!evf!up! ui
their collections into the country, and to exchange them in the forex market;agdinv uj pot ! ! pc mj |
uiptfl!tbmft!boe! l ffgqgluif!dmjfou!t!bggjebwju! xjui!
b! mbshf!gbsu!pg!uijttuzqgqf!pg!jogmpx! xbt ! sfiinplpdedu f e! |
in the Foreign Exchange Financial Account) and clients could even choose not to include a description of the ty
of transaction made.

BUi fl dzZFof shzLd tfdups!joddiRjerhltd! !dgiglmfbdy §jtdjcd aniplothqg eo!hdzHilpt! LY tf f dup st /
19To access the latest technical report on International Tourism Statigtickere
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Chart 111.1.2.1 Foreign Exchange Balance
Net Inflows from Services
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Primary income transactions recorded net outflows amounting to USilid&lin December, mainly duaéb
gbznfout!pg!dZdoufsftuldJ!xifsfbt!op!lusbotgfst! pg! d:
to obtain prior authorization from the BCRA for these transactions since October 2019). As regards gross paymer
ofinterest, USD81illip o ! xf sf ! nbef ! cz!ui f! dzHf of s b mrilkbp bythe private o u !
sector.

Finally, secondary income transactions recorded net inflows for tdDh7

[11.2 Capital Account

In December, the capital account of the foreign exchategeé recorded net inflows for USmilon.

[11.3 Foreign Exchange Financial Account

In December, net outflows for the foreign exchange financial account totalednil®D53 his result was

fygmbjofe! cz! b! efgjdju! jmmmpyupb?¥* dzGp &b @ djd bum I  f ddDgpposv k
(UsD28inillion), which were partially offset by the surplus of USDP4&imj po! sf dpsefel! jo!u
ui f! CDSBLJ bddprjomrjbmpee!! jpag!! d2FEiI8flsA! Of?4! Usbot gf st L) )t

Thess gmvt! pg! dZPui fs! Of u! Usbotgf st L) x briliob absepedjinihe f e !
gsj wbuf!efgptjut!pg!gjobodjbm!jotujuvujpot!!ldmjfo

2Ui f 1 dzPui f s! Of u bfths foreigngekchangelbalantcel ip mare Up of transfers with a potential impact on the level of the BCRA's
international reserveésilthough they are not foreign exchange transactions or direct inflows/outflows of the BCRA or the National Government.
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Table 111.3.1 Foreign Exchange Balance
Foreign Exchange Financial Account
Equivalent in million dollars

Date Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20 0ct-20 Nov-20 Dec-20
Foreign Exchange Financial Account 151 -258 46 -1.092 -74 -581 -1.235 -1.137 -453 -952 -1.302 -1.048 -53
Non-Financial Private Sector -626 -181 -154 -318 -348 -803 -901 -1.225 -1.151 -1.098 -687 -583 -281
Financial Sector 728 455 -83 -788 613 866 -1.132 -382 362 201 372 -371 -1.422
Public Sector and the BCRA -494 -767 2 -292 64 59 647 -78 24 -208 -202 -222 946
Other Net Transfers 2.000 235 281 306 -404 704 151 549 312 154 -785 128 703

[11.3.1. Foreign Exchange Financiatéunt of the Noirinancial Private Sector

Ui f!l gjobodj bmt&j ddpwlg w!'npg sy iwfb!ludzO prdmilionpirsDedlembererésblting f g |
basically from net settlements of financial debt Table I11.3.1.1).

Table 111.3.1.1 Foreign Exchange Balance
Foreign Exchange Financial Account of the Non-Financial Private Sector

Equivalent in million dollars

Date Dec-19 | Jan-20 | feb-20 | mar-20 pr-20 | may-20 | jun-20 jul-20 | Aug-20 | sep-20 | oct-20 | nov-20 | Dec-20
Foreign Exchange Financial Account -626 -181 -154 -318 -348 -803 -901 -1.225 -1.151 -1.098 -687 -583 -281
Non-Residents’ Direct Investments 83 84 170 103 165 81 62 59 68 60 54 63 84
Non-Residents’ Portfolio Investments 6 2 2 5 2 3 7 12 2 3 -4 1 -1
Financial Loans and Credit Lines -646 -452 -503 316 -519 -628 -400 -589 -489 -5 -426 -439 -280
Loans from Other International Organizations and Other -41 64 155 79 188 -35 30 22 14 -80 -58 -54 -5
Buildup of Foreign Assets by the Non-Financial Private Secto 153 -60 -114 -110 -183 an -529 -452 -571 -434 200 -1 89
Self-to-Self International Transfers -182 185 136 77 0 154 -69 -278 175 -136 -52 -44 -166
Purchase and Sale of Securities 1 -5 ] 0 0 0 -1 0 0 ] 0 0 -1

Sftjefout ! ffareign dssetg prought apbupnet sales for USIIEON. This is the result of net
purchases for USD@&iillion, and net transfers from abroad for USDriillin.

This outcome reflects net purchases for USR5 mmj po! nbef ! ¢ z ! dZaldsfovUSDMIllidQf st p
made by legal persons and others (see Chart 111.3.1.1).

Chart l11.3.1.1 Foreign Exchange Balance
Net Purchases of Banknotes by Sector
In million dollars
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November. These transactions were made in the context of tkeaggchanges introduced in fSieptember,
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Dpnnvojdbujpo! dZBL) 8216! )jouspevdj oh! dpot

financial and income capacity make them eligible to open savings accounts in foreign currency;lmsitsell a
tocopxofst! ! bddftt!up!qgvsdibtf!gpsfjho!dvssfodz! gps
(establishing that any payments made in foreign currency on credit or debit cards will count as part of the USD2
monthly quotaperpgrso - ! boe! ui bu! cfofgjdjbsjft!voefs!qgbsbhshb
and/or Section 2 of Decree No. 319/20 may not access the forex market until benefitsZre over).

Chart 111.3.1.2 Foreign Exchange Balance
Natural Persons. Banknotes
Equivalent in million dollars

4.500 - - 4.500
4000 1 4.000
3.500 | 4 3.500
3000 |- 1 3.000
2.500 |- 1 2.500
2.000 |- 1 2000
1.500 |- 1 1.500
1.000 | 1 1.000
500 | L/\ 1 500
0 0
J7 a17  J7 o017 J18 al8 18 o018 J19 a19 19 o9 J20 a20 }20 d-20

Net Holdings of Banknotes

In terms of traders, 851,000 individuals purchased banknotessellbite amounted to about 38,00dth per

——Sales of Banknotes

——Purchases of Banknotes

capita purchases and sales for USD194 and USD214, respectively (see Chart 111.3.1.3).

Chart 111.3.1.3 Foreign Exchange Balance
Natural Persons. Banknotes
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2L As flom September 16, 2020, the Federal Administration of Public Revenues (AFIP) will collect a 35% contribution in acheaacd péisonal
property taxes from natural persons applying for foreign currency to build up foreign assets, or pay thdiiodebitda card bills (General
Resolution 4815/2020).
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totaled USD/Ilnj mmj po/ ! Ui ft fl usbotgfst! xfejfinmjbed 4 lupp !diOibfu!
forUSD78 ] mmj po- ! boe! up! dzJot uj uvmiiignobm! Jowftupst! boe!

Qsjps!up!Pdupcfs! 312: -!b!'gbsaullpgplubddpwoet! ucdmph g!
foreign liabilities through such accounts, whether commercial or financial, such as payments for imports of good
and services, primary income, debt securities or loans. Based on the regulatory changes ibyroduced
Dpnnvojdbujpo!dsBLY 7881-!qgvsdibtft!cz! mfhbm!gfstpo
the prior authorization of the BCRA.

Net payments of financial debts totaled USDEDi&n in December, out of which USDddl®n stood fo net
settlements paid to local institutions, partially offset by other financial debt in foreign currency fanill@D54
(see Chart 111.3.1.4%3

Chart l11.3.1.4 Foreign Exchange Balance
Non-Financial Private Sector. Financial Debt
Equivalent in million dollars
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Note: Local financial debt excludes the purchases of foreign currency to pay card bills for expenses incurred abroad.

Investments made by nogsidents recorded net inflows for USBEBon (see Chart 111.3.1.5), basigall
bddpvoufe!gps!cz!ejsfdu!jowftunfout/ ! Uif! dzPj mL) tf
investment inflows, totaling USDBi#ion.

22 Net payments exclude purchases of foreign currency to pay card bills for expenses incurred abroad for an amoumillioht®B83l0 not

imply a net demand in the whole system, made uppysthteu j uvuj pot ! boe! ui f! CDSB/ ! Jotufbe-!uifz!xf
Fygfotft! Qbje!xjui! Dbset L) bu!uiflujnfl!pg!uiflusbotgfs!bcspbe/

2Bt ! gspn! Tfqufncfs! 27-13131-!uispvhi! Dpnnyv ssjidftreigh puoeénazivad'si®cssfally ! ui f
carried out by the National State. In symphony with this measure, the BCRA set out guidelines for private sector rfimpanethtr foreign

financial debts or local debt securities in foreign currenclyasthey may be aligned to the new requirements, thus ensuring the smooth functioning

of the forex market.
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Finally, due to the regulatory changes implemented that limited the transactions cdryiedstititions with
their own funds, foreign currency flows from transactions carried out with securities in the secondary marke
posted no movements.

[11.3.2. Foreign Exchange Financial Account of the Financial Sector

In December, the transactions ¢aei! pvu! voef sl ui f! gpsfjho! fydi bohf! g
resulted in a deficit of USD1,422 mmj po-! f ygmbj of e! cz! bo!jodsfbtfl!jo
General Exchange Position of USDhiign, and by payents of financial debt and credit lines for
USD12illion?®

Jotujuvujpot!! Hf of sbm! Fy dmilbon & the eQgpof Deceiipeo This mpease with e !
respect to November was mainly explained by the rise in their stock of bafde®t€bart 111.3.2.1), that
amounted to USD4,28illlion by the end of the month. This stock accounted for 72% of the total General Exchange
Position, and it is basically allocated by institutions to cover local foreign currency deposit transactiengrand fo
exchange market needs.

2In the forex market, transactions are entered on behalf of financial institutions. The net effect of these transactionsritaspart, ndimancial
private sector residents or n@sidents. Therefore, they are included in the foreign exchange financial account dfrtanamaprivate sector.
“Ui f! Hf of sbm! Fydi bohf ! Qptjujpo!jt!tefgjofetjoluif!Boofy!lup!Dpnnvoj
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